ISSUE OF SHARE
[ NUMERICAL QUESTIONS

m VERY SHORT ANSWER QUESTIONS

[= Lump Sum Method|

VQ-1. ___ (Issue of shares at par), Zonal Ltd. issued 10,000 equity shares of Rs. 100 each at par payable in lump-
sum basis. Applications for all the shares were received and allotted to all the shareholders.
Required: Journal entries for share application and transfer.

Solution,
Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1. BANK A/C ...t .Dr. 10,00,000
To Share Application A/c 10,00,000
(Being share application money received on 10,000 share @ Rs. 100 each)
2 Share appliCation AJC........uuuiiiiiiiiiiiie e Dr. 10,00,000
To Share capital Alc 10,00,000
(Being share application amount transferred to share capital account)

VQ-2. (Issue of shares at premium), Yak Ltd. issued 10,000 equity shares of Rs. 100 each at 10% premium
payable in lump-sum basis. Applications for all the shares were received and allotted to all the shareholders.

Required: Journal entries for share application and transfer.
Solution,
Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1. BANK A/C . ueiiiiiiie e Dr. 11,00,000
To Share Application A/c 11,00,000
(Being share application money received on 10,000 share @ Rs. 100 each at
10% premium)
2 Share appliCatioN AJC.......c.ooiiiiiiiiiie e Dr. 11,00,000
To share capital Alc 10,00,000
To Share premium Alc 1,00,000
(Being share application amount transferred to share capital and share premium
account)

VQ-3. (Issue of shares at discount), Zone Ltd. issued 10,000 equity shares of Rs. 100 each at 10% discount
payable in lump-sum basis. Applications for all the shares were received and allotted to all the shareholders.

Required: Journal entries for share application and transfer

Solution,
Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1. [ E2T 0] QA (PR Dr. 9,00,000
To Share Application Alc 9,00,000
(Being share application money received on 10,000 share @ Rs. 100 each at
10% discount)
2 Share appliCation A/C .........coiiiiiiiii i Dr. 9,00,000
DiSCOUNt ON SNAIE A/C ....uvuiiiiiiiiiiiiiiiiiiiiiiiiieeiebe e eeeennnnnes Dr. 1,00,000
To Share capital Alc 10,00,000
(Being share application amount and discount on share transferred to share
capital A/c)

m SHORT ANSWER QUESTIONS

[= Installment Method|

Issue of Shares at Par

SQ-1. ___ Development Bank Ltd. was registered with an authorized capital of Rs. 10,00,000 divided into 10,000
shares of Rs. 100 each, payable as Rs. 20 per share on application, Rs. 30 on allotment, Rs. 25 on first call and Rs.
25 on final call. It invited applications for 5,000 shares. All the shares were subscribed and fully paid for by the
public.

Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Solution,

Journal entries
Date | Particulars | LF | DebitRs. | CreditRs.




1. Bank A/C (5,000 X 20) ....uuveeiiireiiiieeniieeesieeesieeessrneeesreeesieee e Dr. 1,00,000
To Share application Alc 1,00,000
(Being share application money received on 5,000 shares @ Rs. 20 each)
2. Share appliCation A/C.........ccuviiiiiiiiiiii e Dr. 1,00,000
To Share capital Alc 1,00,000
(Being share application money transferred to share capital)
3. Share allotment A/c (5,000 X 30)......ccccueierurieiiirienniieeenieee e Dr. 1,50,000
To share capital Alc 1,50,000
(Being share allotment money due on 5,000 shares @ Rs. 30 each)
4. BANK A/C...cceieieiieeee e Dr. 1,50,000
To Share allotment A/c 1,50,000
(Being share allotment money received on 5,000 shares @ Rs. 30 each)
5. Share 1% call A/C (5000 X 25)......c.creeeeeieeeererererereieeeeereeeeseneees Dr. 1,25,000
To Share capital Alc 1,25,000
(Being share 1% call money due on 5,000 shares @ Rs. 25 each)
6 BANK A/C...oiiiiiiiiii ettt Dr. 1,25,000
To Share 1% call Alc 1,25,000
(Being share 1* call money received on 5,000 shares @ Rs. 25 each)
7. Share final call A/C (5000 X 25) .....cuveiiviieiiiieiiireesieeesiieesieee e Dr. 1,25,000
To Share capital Alc 1,25,000
(Being share final call money due on 5,000 shares @ Rs. 25 each)
8. BANK A/C...ciiiiiiiiiee e Dr. 1,25,000
To Share final call A/c 1,25,000
(Being share final call money received on 5,000 shares @ Rs. 25 each)

Issue of Shares at Premium

SQ-2. Himalayan Company Ltd. issued, 50,000 equity shares of Rs. 100 each at a premium of Rs. 20, payable as
Rs. 20 on application, Rs. 50 on allotment (including premium) and Rs. 50 on first and final call. All the shares
were subscribed and fully paid up.

Required: Journal entries:

a. Share application b. Share allotment c. Share first and final calls
Ans: Share premium Rs. 10,00,000

Solution,
Journal entries
Date Particulars LF | Debit Rs. | Credit Rs.
1. Bank A/C (50,000 X 20)......cciiuuieeiirieeiiieeiiiieeesteeesireeasreeesreeeaniaeaeabaaesreaeanaeee e Dr. 10,00,000
To Equity share application A/c 10,00,000
(Being share application money received on 50,000 shares @ Rs. 20 each)
2. Equity share application A/C ............oooiiiiiiiiii e Dr. 10,00,000
To equity share capital A/c 10,00,000
(Being equity share application money transferred to share capital)
3. Equity share allotment A/c (50,000 X 50) .......ccccriuirrieriirieeiee e Dr. 25,00,000
To Equity share capital A/c (50,000 x 30) 15,00,000
To Share premium A/c (50,000 x 20) 10,00,000
(Being equity share allotment money due on 50,000 shares @ Rs. 30 each at a premium
Rs. 20 each)
4, BANK A/C ..o, Dr. 25,00,000
To Equity share allotment A/c 25,00,000
(Being share allotment money received on 50,000 shares @ Rs. 30 each at a premium
Rs. 20 each)
5. Equity share 1st & final call A/c (50,000 X 50) .......ccovierieeriiiiiesieesieeniee e e Dr. 25,00,000
To Equity share capital Alc 25,00,000
(Being share 1st & final call money due on 50,000 shares @ Rs. 50 each)
6. BaANK A/C .. Dr. 25,00,000
To Equity share 1st & final Alc 25,00,000
(Being share 1st & final call money received on 50,000 shares @ Rs. 50 each)
SQ-3.____ Narayani Co. Ltd. issued to public for subscription 10,000 shares of Rs.100 each at a premium of 20 % and
payable as follows:
On application..... Rs. 40 (including premium Rs. 20) On allotment Rs. 40
On first call Rs. 20 On final call Rs. 20

All the shares were subscribed, called was made and amount due was received in due time.
Required: Journal entries for:

a. Share application, b. Share allotment
c. Share first call d. Share final call
Ans.: Share premium Rs.2,00,000
Solution,
Journal entries
Dat Particulars LF Debit Rs. Credit
e Rs.

1 Bank A/C (10,000 X 40) ....cciuieiieeiiiiaiiesieesiieaiee st see et Dr. 4,00,000

To Share application Alc 4,00,000




(Being share application money received on 10,000 share @ Rs. 40 each
including premium)
2. Share appliCation A/C.........ooiiiiiiii e Dr. 4,00,000
To Share capital A/c (10,000 x 20) 2,00,000
To Share premium A/c (10,000 x 20) 2,00,000
(Being share application money transferred to share capital and share
premium)
3 Share allotment A/c (10,000 X 40)........cceimuuieiimireriieeiiieee e e sieee e Dr. 4,00,000
To Share capital Alc 4,00,000
(Being share allotment money due on 10,000 shares @ Rs. 40 each)
4, BANK A/C. . it Dr. 4,00,000
To Share allotment A/c 4,00,000
(Being share allotment money received on 10,000 shares @ Rs. 40 each)
5. Share 1% call A/C (10,000 X 20)....c.cerrerrererererererererereeereeeeereeeeeeeenes Dr. 2,00,000
To Share capital Alc 2,00,000
(Being share 1* call money due on 10,000 share @ Rs. 20 each)
6. BANK A/C. ..ot Dr. 2,00,000
To Share 1% call Alc 2,00,000
Being share 1% call money received on 10,000 share @ Rs. 20 each)
7. Share final call A/c (10000 X 20) .....cccivireiiriieeiiieeiiieesiiee e e siree s Dr. 2,00,000
To Share capital Alc 2,00,000
(Being share final call money due on 10,000 shares @ Rs. 20 each)

Issue of Shares at Discount

SQ-4. Manakamana Co. Ltd. invited application for 20,000 shares of Rs. 100 each at a discount of 10% payable
as follows:
On application Rs.20 On allotment.... Rs. 30 (adjusted discount)

On first call Rs. 20 On final call Rs. 20
All the shares were subscribed and money due was received.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Discount on share Rs.2,00,000
Solution,

Journal entries

Debit Credit
Rs. Rs.
1. Bank A/C (20,000 X 20) ....ciuieieieirieaieesieeaiieasteeseee et sae e stee et sreeaneen Dr. 4,00,000

To Share application Alc 4,00,000
(Being share application money received on 20,000 shares @Rs.20 each)
2. Share appliCAtION AJC........uuiiiieiiiiiiii e Dr. 4,00,000

To Share capital Alc 4,00,000
(Being share application money transferred to share capital)
3. Share allotment A/C (20,000 X 30).......ccuiruirrerrimirieniineaeere st Dr. 6,00,000
Discount on shares A/C (20,000 X 10) .......c.cccevevieereirereareeeireeereetesaesreerenaneas Dr. 2,00,000

To Share capital Alc 8,00,000
(Being share allotment money due on 20,000 shares @ Rs. 30 each at a discount of
Rs. 10 each.)

4. BANK A/C. vttt — e e e e ettt e e e et e e Dr. 6,00,000

To share allotment A/c 6,00,000
(Being share allotment money received on 20,000 shares @ Rs. 30 each at a discount
of Rs. 10 each.)

5. [ Share 1% call A/C (20,000 X 20)....cceeieeiieierererereretereteteseseeereeeeesesenen s s enenesans Dr. 4,00,000

To Share capital Alc 4,00,000
(Being share 1% call money due on 20,000 shares @ Rs. 20 each)
6. BANK A/C.. ... ettt Dr. 4,00,000

To Share 1* call Alc 4,00,000
(Being share 1% call money received on 20,000 shares @ Rs. 20 each)
7. Share final call A/c(20,000 x 20) . ..iiuvieiiieeiiiee e Dr 4,00,000

To Share capital Alc 4,00,000
(Being share final call money due on 20,000 shares @ Rs. 20 each)

Date Particulars LF

4,00,000
To share final call A/c 4,00,000
(Being share final call money received on 20,000 shares @ Rs. 20 each)

SQ-5.____ Sagarmatha Ltd. issued 10,000 equity shares of Rs. 100 each at 5% discount payable as follows:
On application Rs. 25 On allotment .....eermsneeeeeennnns Rs. 20(After discount)
On first call Rs.20 on final call Rs. 30
Application amount was received on all shares and also received all due money.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Discount on shares Rs. 50,000
Solution,

Journal entries



Debit Credit
Rs. Rs.
1. Bank A/c (10,000 x 25) 2,50,000

To Equity share application A/c 2,50,000
(Being share application money received on 10,000 shares @ Rs. 25 each)
2. Equity share appliCation A/C..........oouuiiiiiiiiiiiiiie e Dr. 2,50,000

To Equity share capital Alc 2,50,000
(Being share application money transferred to share capital)
3. Equity Share allotment A/C (10,000 X 20) ......ccoivieiiireeiiiresiieessieeesieeesneneesnenees Dr. 2,00,000
Discount on issue of shares A/c (10,000 x 5) . 50,000

To Equity share capital A/c 2,50,000
(Being share allotment money due on 10,000 shares @ Rs. 20 each at a discount of
Rs.5 each.)

4. Bank A/c (10,000 x 20) 2,00,000

To Equity share allotment A/c 2,00,000
(Being share allotment money received on 10,000 shares @ Rs. 20 each)
5. Equity share 1% call A/C (10,000 X 20)......ccovivivvrvireisieiereeeeeeereeeeeeeessesenenenesssesns Dr. 2,00,000

To Equity share capital Alc 2,00,000
(Being share 1% call money due on 10,000 shares @ Rs. 20 each)
6. BANK A/C....cooieieeeeeeeeeeee Dr. 2,00,000

To equity share 1* call Alc 2,00,000
(Being share 1* call money received on 10,000 shares @ Rs. 20 each)
7. Equity share final call A/C (10,000 x 30) .......covurrrieriieiiraiee e Dr. 3,00,000

To Equity share capital A/c 3,00,000
(Being share final call money due on 10,000 shares @ Rs.30 each.)
8. BaNK A/C. ... coiiiiiiiiiiittit et ————————————————————————————————————————————————— Dr. 3,00,000

To Equity share final call Alc 3,00,000
(Being share final call money received on 10,000 shares @ Rs.30 each.)

Issue of Equity and Preference Shares

SQ-6.____ Pragya Ltd. issued 15,000 equity shares of Rs. 100 each at 10 % discount and 10,000 preference shares of
Rs. 100 each at 10 % premium , payable as follows.
Equity Shares Preference Share
On Application 30 20
On Allotment 20 40
On first call 25 25
On final Call 15 25
All the shares were subscribed and called was made and money due was received in due time.
Required: Journal entries for:
a. Share application b. Share allotment

c. Share first call d. Share final call
Solution,

Date Particulars LF

Journal entry
Date Particulars LF | Debit Rs. | Credit Rs.
1. BaANK A/C...uttttiiieiiiiieitteeteeetetteeaaa bbb bbb bbb aa b bbb bbababab———arhbaba———————rhrarrraaaa, Dr. 6,50,000
To Equity share application A/c (30 x 15,000) 4,50,000
To Preference share application A/c (20 x 10,000) 2,00,000
(Being equity share application and preference share application money received
15,000 shares and 10,000 shares @ Rs. 30 and Rs.20 respectively)
2. Equity share appliCation A/C............cccoiiiiiiiiiiiiic e Dr. 4,50,000
Preference share application A/C............ccoiviiiiiiiiciiiic e Dr. 2,00,000
To Equity share capital A/c 4,50,000
To Preference share capital Alc 2,00,000
(Being equity and preference share application money transferred to respective
share capital A/c)
3. Equity share allotment A/C (20 x 15,000)..........ccccverimieiniieeiriee e . 3,00,000
Preference share allotment A/c (40 x 10,000) ....Dr. 4,00,000
DiSCOUNt 0N EQUILY SNAIE A/C ......vcviviveiiiieieieiee ettt . 150,000
To Equity share capital Alc 450,000
To Preference share capital A/c 3,00,000
To, Premium on preference share Alc 100,000
(Being equity share allotment money due on 15,000 share @ Rs.20 each and
preference share allotment money due on 10,000 share @Rs. 40 each)
4., BANK A/C ...ttt aaaa Dr. 7,00,000
To Equity share allotment A/c
To Preference share allotment A/c
(Being equity share allotment money received on 15,000 share @ Rs.20 each
and preference share allotment money received on 10,000 share @Rs. 40 each)
5. Equity shares 1% call A/C (25 x 15000) .........cccveveerverereersereirereressssereessseresnas Dr. ,75,000
Preference shares 1% call A/C (25 x 10,000).........ccccoeeeeeeeireeererererererererenenas Dr. ,50,000
To Equity share capital Alc 3,75,000
To Preference share capital A/c 2,50,000
(Being equity share first call money due on 15,000 share @ Rs.25 each and
preference share first call money due on 10,000 share @Rs. 25 each)
6. BANK AJC ...ttt aan Dr. 6,25,000
To Equity share 1% call Alc
To Preference share 1% call Alc
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(Being equity share first call money received on 15,000 share @ Rs.25 each and
preference share first call money received on 10,000 share @Rs. 25 each)
7. Equity share final call A/c (15 x 15,000) ......ccuvveiiireiiiiieeiieeesieeesieeesnieeenens Dr. 225,000
Preference share final call A/c (25 x 10,000).........ccccovrrirveiiresreriareeesieeenens Dr. 2,50,000
To Equity share capital A/c 2,25,000
To Preference share capital A/lc 2,50,000
(Being equity share final call money due on 15,000 share @ Rs.15 each and
preference share final call money due on 10,000 share @Rs. 25 each)
8. BANK A/C ...t Dr. 4,75,000
To Equity share final call A/c 2,25,000
To Preference share final call A/c 2,50,000
(Being equity share final call money received on 15,000 share @ Rs.15 each and
preference share final call money received on 10,000 share @Rs. 25 each)
[m Calls in Arrear]
SQ-7. X Ltd. issued 50,000 sharers 10 each payable as Rs. 3 on application, Rs. 2 on allotment and Rs. 5 on first

and final call. All the amounts were received except from Mr. Prakash, who holds 100 shares failed to pay
allotment and call money.
Required: Journal entries for:

a. Share application

b. Share allotment

c. Share first and final call
Ans.: Calls in arrear Rs. 200 and Rs. 500

Solution,
a. Journal entries
D:t Particulars LF Debit Rs. Credit Rs.
1. Bank A/C (50,000 X 3)...uuiiiirieeiiieeiiireeitieeesieee s e e e srra e naae e Dr. 1,50,000
To Share application A/c 1,50,000
(Being share application received on 50,000 shares @ Rs. 3 each)
2. Share appliCation A/C.........coiuiiiiiiieiie e Dr. 1,50,000
To Share capital Alc 1,50,000
(Being share application money transferred to share capital)
3. Share allotment A/C (50,000 X 2) ...ccccvrieiuieeiiieesiieessieeesieeesineesnraeeens Dr. 1,00,000
To Share capital Alc 1,00,000
(Being share allotment money due on 50,000 shares @ Rs.2 each )
4. Bank A/C (49,900 2).....uiiiiuieeiiieeiiiieeeiieeesieeesne e sre e e sbre e naae e Dr. 99,800
Call in arrear A/c (100 x 2)... ...Dr. 200
To Share allotment A/c 1,00,000
(Being share allotment money received on 49,900 shares @ Rs.2 each)
5. Share 1% & final call A/C (50,000 X 5).......c.c.cevevererererreereernnenenesesenenns Dr. 2,50,000
To Share capital Alc 2,50,000
(Being share 1% & final call money due 50,000 shares @ Rs. 5 each)
6. Bank A/C (49,850 X 5)..cueiiuieeiieriieiieenieesiee et see et see e Dr. 2,49,250
Calls in arrear A/C (150 X 5) ..vueveiierieieerieneesesie e Dr. 750
To Share 1* & final call Alc 2,50,000
(Being share 1st & final call money received on 49,850 shares @ Rs. 5
each)
SQ-8.____ Gorkha Handicraft Ltd. issued 10,000 shares of Rs. 100 each to the public payable as Rs. 30 on application,

Rs. 20 on allotment, Rs. 30 on first call and Rs. 20 on final call.

All the shares were subscribed and allotted. All due money was received except first call money on 500 shares and
final call money on 1,000 shares.

Required: Journal entries for:

a. Share application, b. Share allotment
c. Share first call d. Share final call
Solution,
Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1 Bank A/C (10,000 X 30) ....cuiruiiireiiniieiienienie ettt Dr. 3,00,000
To Share application A/c 3,00,000
(Being share application received on 10,000 shares @ Rs. 30 each)
2 Share appliCation A/C..........cuiiiiiiiiiiii it Dr. 3,00,000
To Share capital Alc 3,00,000
(Being share application money transferred to share capital )
3 Share allotment A/C (10,000 X 20).......ccoouueeimireeerreeerireeenireeesieeesnineee e Dr. 2,00,000
To Share capital Alc 2,00,000
(Being share allotment money due on 10,000 shares @ Rs. 20 each)
4 BANK AJC..eeiiiiiiee e Dr. 2,00,000
To Share allotment A/c 2,00,000
(Being share allotment money received on 10,000 shares @ Rs. 20 each.)
5 Share 1% call A/c (10,000 x 30) 3,00,000




To Share capital Alc 3,00,000
(Being share 1 call money due on 10,000 shares @ Rs. 30 each)
6 Bank A/c ((10,000 — 500)x30). 2,85,000
Calls in arrear A/C (500 X 30) .....cvoveiviiereireiriiereeresieeere e siee et sseseaneas . 15,000

To Share 1* call Alc 3,00,000
(Being share 1% call received on 9,500 shares @ Rs. 30 each)
7 Share final call A/ (10,000%20) ......cvvreiiiireiiiieeiiieesiieeesieeesieeesneneee e Dr. 2,00,000

To Share capital Alc 2,00,000
(Being share final call money due on 10,000 shares @ Rs. 20 each.)
8 Bank A/c ((10,000-1,000)%20) ......ccuterreerireireerieenineareesieesneenneenes . 1,80,000
Calls in arrear A/c (1,000 x 20) 20,000

To Share final call Alc 2,00,000
(Being share final call money received on 9,000 shares @ Rs.20 each)

Ans.: Calls in arrear Rs. 15,000 and Rs. 20,000

S$Q-9.___ Kumari Bank Ltd. issued 1,000 shares @ 100 at 10% premium, payable as follows.
On application Rs. 30 On allotment Rs. 40 (including premium)
On first call Rs. 25 On final call Rs. 15
All the amounts were received. But Mr. Share holder who holds 200 shares failed to pay in allotment and calls money.
Required: Journal entries for:
a. Share application b. Share allotment

c. Share first call d. Share final call
Ans.: Calls in arrears Rs. 8,000, Rs. 5,000, 3,000

Solution,

Journal entries
Date Particulars L.F | Debit Rs. | Credit Rs.

1. Bank A/C (1000%X30) .....veiuveereerireairiesieesieeaieesieesire b ste et be et b e Dr. 30,000
To Share application Alc 30,000
(Being share application money received on 1000 shares @ Rs.30each)
2. Share application A/C (1000X30) .......uuueiieeiiiiiiiiieeeiiiiireeee e aibreeeeesssebieeeeeessnenne Dr. 30,000
To share capital Alc 30,000
(Being share application money transferred to share capital)
3. Share allotment A/C (1000 X 40)........cccueiuieriiiiieitee e Dr. 40,000
To share capital A/c (1000 x 30) 30,000
To share premium (1000 x 10) 10,000
(Being share allotment money due on 1000 share @ 40 including premium)
4. Bank A/C (40000 — 8000) .....ceerrvrarraieeaireaieesieesseeaseeeseeesseeanseessesasaeeseeeseeaeeenneenes Dr. 32,000
Call inarrears (40 X 200) ........ccceereririeiree e Dr. 8,000
To Share allotment(40 x 1000) 40,000
(Being share allotment money received except 200 shares @ 40 each
5. Share first call AIC(1000 X 25) ......cceiiiiiirieiiiiii et Dr. 25000
To share capital (25 x 1000) 25000
(Being amount due on first calls for money made due on 1000 share @ 25 each)
6. Bank A/C (25000 — 5000) .....veerureimtieirerireatie ettt Dr. 20,000
Call in Arrears(200 X 25) ...iuuveiiieeeiiiiiiieee e ettt e e st e s e e s Dr. 5,000
To first call Alc 25000
(Being first call money received on 1000 shares with including call in arrears)
7. Share final call A/C (1000 X15) ...ccoiiiuiriiiieeiiiiiiiiee e seitieee e e e s sibbeee e e s sebbreeeeessseaees Dr. 15,000
To share capital A/c (15 x 1000) 15,000
(Being share final call amount due on 1,000 shares @ 15 each)
8. Bank A/C (15000 — 3000) .....veeruveamrieieerireareesieesireesbeesieesibeabeesieeasreesseesiee e esaee e Dr. 12,000
Call in @rrears (200 X 15) .....cciuiiiiiiieiiiieeiee ettt Dr. 3,000
To share final call (1000 x 15) 15,000
(Being share final call amount received on 1,000 shares with including call in arrears)

S$Q-10. __ ABC Co. Ltd issued 50,000 equity shares of Rs. 100 each at 10% discount, payable as follows:
on application Rs. 30
on allotment Rs. 30 (adjusted discount)
on first and final calls Rs. 30
All money were duly received.
Except: i. Mr. A who holds 1,000 shares failed to pay allotment and calls money
ii. Mr. B who holds 2,000 shares failed to pay calls money.

Required: Entries for application, allotment and calls
Ans: CIA = allotment Rs. 30,000; first and final call Rs. 90,000

Solution,
Journal entries in the book of ABC Co. Ltd.

Date | Particulars | LF | DebitRs. | CreditRs.




a. Bank (50,000 X 30) A/C ....ueeiuiiiiieiiie it siee ettt Dr. 1500,000

To, Share application Alc 1500,000
(Being application money received on 50,000 shares @ Rs. 30 each)
b. Share appliCation A/C.........cuuiiiiieiiiii e Dr. 1500,000

To Share capital Alc 1500,000
(Being application money transferred to capital)
c. Share allotment (50,000 x 30) A/C.......ccuvtiiirieriiiieiiiee et Dr. 1500,000
Discount on issue of share A/C (50,000%10)..........c.ccceevverreireeieireanenn. Dr. 500,000

To Share capital Alc 2000,000
(Being allotment money due on 50,000 shares @ Rs. 30 each at a discount
of Rs. 10 each)

d. Bank (16,00,000 — 30,000) A/C ...c.veeiuueaiieiiieaiieeieesiee e stee e sneeneee e Dr. 1470,000
Calls in arrear (1,000 x 30) A/C ...cocuuiiiiiieiiiiieiiie et Dr. 30,000
To Share allotment Alc 1500,000
(Being allotment money received except 1,000 shares @ Rs. 30 each)
e. Share first and final call (50,000 x 30) A/C......ccccveiiiiiiiiiieiiieeaniieeenins Dr. 1500,000
To Share capital Alc 1500,000
(Being first and final call money due on 50,000 shares @ Rs. 30 each)
f. Bank (15,00,000 — 90,000) A/C .....veeruviirierireiieeieenieesineesree e e Dr. 1410,000
Calls in arrear (1,000 + 2,000) x 30) A/C .....uvveiieieiiiiieeiiieesiieeeniiee e Dr. 90,000
To Share first and final call A/c 1500,0000

(Being share first and final call money received on 3,000 shares with
including calls in arrear)

SQ-11.___ Sidhartha Paper Ltd. was registered with an authorized capital of Rs. 10,00,000 divided into 10,000 shares
of Rs. 100 each. It issued 5,000 such shares to the public payable as follows:
Rs. 20 on application Rs. 25 on allotment
Rs. 30 on first call Rs. 25 on final call
Applications were received in all the shares. All the shares were called up and the amount received in respect of
these shares was follows:

On 4,000 shares full amount On 500 shares Rs.75
On 300 shares Rs.45 On 200 shares Rs. 20
Required: Journal entries for:
a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Calls in arrear 1st Rs. 5,000, 2nd Rs.15,000, 3rd Rs. 25,000
Solution,
Journal entries in the book of Sidhartha Paper Ltd.
Date Particulars LF Debit Rs. Credit Rs.
1. Bank A/C (20x 5,000) ........coruiiiieiie e Dr. 1,00,000
To Share application A/C..........cccocviiiiiiiii e 1,00,000
(Being share application received on 5,000 shares @ Rs. 20 each)
2. Share appliCatioN A/C........occuuiiiiieiiiiiie e Dr. 1,00,000
TO Share Capital A/C .......uuvviiieeiiiiiiii et 1,00,000
(Being share application money transferred to share capital)
3. Share allotment A/C (5,000 X 25).......ccciurieiuieeiiiiesiireesireeesiieesnneesanns Dr. 1,25,000
To Share capital Alc 1,25,000
(Being share allotment money due on 5,000 shares @ Rs.25 each)
4. BaNK A/C (4,800X25) ... oovoveoeoeseorsoeeeeresereseneseee oo Dr. 1,20,000
Calls in arrear A/C (200 X25) ......cveiviireaieireireereeire et sie e e eve s Dr. 5,000
To Share allotment Alc 1,25,000
(Being share allotment money received on 4,800 shares @ Rs.25 each)
5. Share 1% call Alc (5,000 X 30).ccciievririieeiiiirriee e Dr. 1,50,000
To Share capital Alc 1,50,000
(Being share 1 call money due on 5,000 shares @ Rs.30 each)
6. Bank A/C (4,500X30) .......uurriiieeiiiiiiiiiee st Dr. 1,35,000
Calls in arrear A/C (500 X 30) ....ccvverirriiieeiiniesieee e sieesre e Dr. 15,000
To share 1% call Alc 1,50,000
(Being share 1% call money received on 4,500 shares @ Rs.30 each)
7. Share final call A/C (5,000X25) .......cccurviiieiiiiiiiiiiee i Dr. 1,25,000
To Share capital Alc 1,25,000
(Being share final call money due on 5,000 shares @ Rs.25 each)
8. BaNK A/C (4,000X25) .......ovoveeeeeeeeeeseeeeeee oo Dr. 1,00,000
Calls in arrear A/C (1,000 X 25) .....ccviiirieriiiiieieeiiesieereesie e e sre e Dr. 25,000
To Share final call Alc 1,25,000
(Being share final call received on 4,000 shares @ Rs.25 each)

SQ-12. __ X Co. Ltd. issued 5,000 shares @ Rs. 100 each, payable Rs. 20 on application Rs. 30 on allotment,
Rs. 40 on first call and Rs. 10 on final call. All the money was duly received but Kishor who hold 300 share failed to
pay the due money on first call but later he paid calls in arrears amount with final call.
Required: Journal entries for:
a. Share application b. Share allotment

c. Share first call d. Share final call
Ans.: Calls in arrear Rs. 12,000
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Solution,
Journal entries
Date Particulars L.F | Debit Rs. [ Credit Rs.
1. Bank A/C (5000 X 20).......ecviereerieiiireetiesieeareenree et Dr. 1,00,000
To share application A/c 1,00,000
(Being share application money received on 5000 shares @ Rs.20 each)
2. Share application A/C (5000 X 20).....ccceeiiirrrrieeeiiiiriieieesiniiieeeeessneireeeees Dr. 1,00,000
To share capital Alc 10,0000
(Being share application money transferred to share capital)
3. Share allotment A/C (5000 X 30) ....uvviieeiiiirriieeeeiiiiiieeeessnirieeeee e seereeeeeas Dr. 1,50,000
To share capital Alc 1,50,000
(Being share allotment money due on share@Rs.30 each)
4. Bank A/C (5000 X 30)...c..veireereeririiirieriesieeairee e siee st Dr. 1,50,000
To Share allotment 1,50,000
(Being share allotment money received)
5. Share first call A/C (5000 X 40).......ccciurieiirieinirieerieeeiieeeanireeesreeesneneesnene Dr. 2,00,000
To share capital
(Being share first call money made due) 2,00,000
6. Bank A/c (2,00,000 — 12,000) . 1,88,000
Call in arrears (300 X 40) ......cceeiiiriiiieeeiiiiiiee e e s . 12,000
To first call Alc 2,00,000
(Being first amount received on 7500 shares and call in arrears on 300 shares

@Rs.40)

7. Share final call A/C (5000 X 10)......uuutieeriiirreieeeesiiirreeeeessnerreeeeessanereeeeens Dr. 50,000
To share capital Alc 50,000
(Being share final call money made due)
8. Bank A/C (50,000 + 12,000) ......ccueiueerreerieraeeenieeseesneeeeeeseeeseeenneeseensneens Dr. 62,000
To share final call (5000 x 10) 50,000
To call in arrears Alc 12,000
(Being share final call amount received after adjustment)

[m Calls in Advance]

S$Q-13. __ Hydro company Ltd. issued 2,00,000 shares of 100 each to public payable as under:
Rs. 30 on Application Rs. 40 on allotment Rs. 20 on 1st Call & Rs. 10 on final call. All the shares were subscribed &
allotted. Sangit to whom 50 shares were allotted paid the entire amount with first call.

Required: Journal entries for
a. Share application, b. Share allotment

c. Share first call d. Share final call
Ans.: Calls in advance Rs. 500

Solution,

Journal entries
Date Particulars L.F | DebitRs. | CreditRs.

1. Bank a/c (200000 X 30) ....cuveririiriarierieesiieaieesiee e sree e Dr. 60,00,000
To share application A/c 60,00,000
(Being share application money received on 200000 shares @ Rs.30 each)
2. Share application A/C (2,00,000 X 30).......ccccocurrureireerernieeree e Dr. 60,00,000
To share capital Alc 60,00,000
(Being share application money transferred to share capital A/c)
3. Share allotment A/c (2,00,000 X 40) ......cccuueeiirrieinieeeiiieenieeennineeenens Dr. 80,00,000
To share capital Alc 80,00,000
(Being share allotment money due)
4. [ E2T 0] QA [ PRRN Dr. 80,00,000
To Share allotment Alc
(Being share allotment money received) 80,00,000
5. Share first call A/C (2,00,000 X 20) ....ccovvuvrviiieeiiiiiiiiee st Dr. 40,00,000
To share capital Alc
(Being share allotment money made due on 200,000 share @ 20 each) 40,00,000
6. Bank A/c (40,00,000 + 500)......ccueeruirieeiiiaiiesieesre e siee e Dr. 40,00,500
To first call Alc 40,00,000
To call in advance (50 x 10) 500
(Being first call money received with including advance)
7. Share final Call AIC ....ooiiiii e Dr. 20,00,000
To share capital Alc 20,00,000
(Being share final call money made due)
8. Bank A/c (20,00,000 — 500)......ccueeueerireiieaiiesieesireaiee e Dr. 19,99,500
Call in advance (50 x 10) 500
To share final call (200000 x 10) 20,00,000
(Being share final call money received after adjustment)

SQ-14.___ Y Ltd. Company issued 1,00,000 shares of Rs. 10 each at 20% premium to the public payable as under:
Rs. 3 on Application Rs. 4 on Allotment
Rs. 3 on First call and Rs. 2 on Final call.
All the shares were subscribe and allotted. Mr. X to whom 100 shares were allotted paid the whole amount due at the
payment of allotment and directors decided to accept the payment. The entire amount due was received.
Required: Journal entries for:
a. Share application, b. Share allotment


mailto:share@Rs.30

c. Share first call d. Share final call

Solution,

Journal entries

Ans.: Calls in advance Rs. 500

Date

Particulars

LF

Debit
Rs.

Credit Rs.

1.

Bank A/C (1,00,000 X 3) ..ciiuuurriieeeiiiiiiiieeessnibie et e e s e s Dr.
To Share application A/c
(Being share application received on 1,00,000 shares @ Rs. 3 each)

Share appliCALION AJC........ocuiiiiiiieiii et Dr.
To Share capital Alc
(Being share application money transferred to share capital)

Share allotment A/C (1,00,000 X 4).......uuuiiieeiiiiiiiiiee ettt siirreee e Dr.
To Share capital Alc
To Share premium a/c

(Being share allotment money due 1,00,000 shares @ Rs. 2 each.)

To Share allotment Alc

To Calls in advance A/c (100 x 5)
(Being share allotment money received on 1,00,000 shares @ Rs. 2 each and call in
advance received on 100 shares @ Rs.5 each)

Share first call A/C (1,00,000 X 3) ..ccoiiuuriiiieeiiiiiiiiieeesniiiieee e siriree e e e siibreee e e Dr.
To Share capital Alc
(Being share first call money due 1,00,000 shares @ Rs.3 each.)

Callls in advance A/C (100 X 3) .....covuiiirieiiesieeie et Dr.
To Share first call Alc

(Being share first call money received on 99,900 shares @ Rs. 3 after adjusting call in

advance amount)

Share final call A/C (1,00,000 X 2) ....ueiiiiiieiiiieiiiieeniie et siee e Dr.
To Share capital Alc
(Being share final call money due 1,00,000 shares @ Rs 2 each.)

Calls in advance A/C (100 X 2) .....cccuviiuieiieiieeie et Dr.
To Share final call A/lc

(Being share final call money received on 99,900 shares @ Rs. 2 after adjusting call

in advance amount)

3,00,000

3,00,000

4,00,000

4,00,500

3,00,000

2,99,700
300

2,00,000

1,99,800
200

3,00,000

3,00,000

200,000
200,000

400,000

500

3,00,000

3,00,000

2,00,000

2,00,000

SQ-15. __ ABC Co. Ltd. issued 50,000 shares of Rs. 100 each 10% discount to the public the amount is payable as

follows:

on application Rs. 40

on allotment Rs. 30 (after discount)

on first and final call Rs. 20
Allotment was made to the applicants in full. A shareholder holding 1000 shares paid entire amount along with
allotment money.
Required: Journal entries.

Ans: Bank in advance Rs. 20,000

Solution,
Journal entries in the book of ABC Co. Ltd.
Date Particulars LF | DebitRs. | Credit Rs.
a. Bank (50,000 X 40) A/C.......uuiiiiiieiiiie ittt Dr. 2000,000
To Share application Alc 2000,000
(Being application money received)
b. [ Share appliCAtION A/C.......c.uviiiiiiiiiiie it Dr. 2000,000
To Share capital Alc 2000,000
(Being application money transferred to capital)
C. | Share allotment (50,000 x 30) A/C ...cciuviiiiiiieriierie et Dr. 1500,000
Discount on issue of share (50,000 x 10) A/C......cccceeriruerrereeereriarereseeeesesseeneas Dr. 500,000
To Share capital Alc 20,00,000
(Being allotment money due)
d. Bank (15,00,000 + 20,000) AJC ...cceeeiiiiiiiiieeiiiiiiiiie ettt Dr. 15,20,000
To Calls in advance (1,000 x 20) A/c 20,000
To Share allotment (*50,000 x 30) A/c 15,00,000
(Being allotment money received)
e. | Share first and final call (50,000 x 20) A/C.......cciiuiiiiiiiieiieaitie et Dr. 1000,000
To Share capital Alc 1000,000
(Being first and final call money due)
f. 1T Dr. 980,000
CallsS IN AAVANCE A/C.....ciiiiiie ittt e e e e e e e e et e e e eeeans Dr. 20,000
To Share first and final calls Alc 1000,000
(Being first and final call money received)
S$Q-16. __ Himal Co. Ltd. issued 40,000 equity shares of Rs. 100 each at 20% premium to the public. The amount is

payable as follows:

on application Rs. 30

on first call Rs. 30 on final call Rs. 10

on allotment Rs. 50 (including premium)
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The money was collected as below.
i. The holder of 1000 share paid the first and final call money at the time of paying allotment money.

ii. Another shareholder who holds 500 shares paid the final call money at the time of paying first call money.

Required: Journal entries for application, allotment, first call and final call
Ans: calls in advance Rs. 40,000, on first call Rs. 5000

Solution,

Journal Entries in the book of Himal Co. Ltd.

Date

Particulars

LF

Debit Rs.

Credit Rs.

a.

Bank A/C (40,000X30) .....ceeureeeiureeeiitiessiteeestee et ettt Dr.

To Share application Alc
(Being application money received)

Share appPliCAION A/C........uuiiiieiiiiiiii e Dr.

To Share capital Alc
(Being application money transfer to capital)

Share allotMENt AJC ... Dr.

To Share premium (40,000 x 20) Alc
To Share capital A/c (40,000x30)
(Being allotment money due)

BANK A/C .ot e s aae e Dr.

To Calls in advance Alc
To Share allotment A/c
(Being allotment money received)

FIFSE CAIL AJC. ..ttt a e e Dr.

To Share capital Alc
(Being first call money due)

To Calls in advance Alc
To Share first call (1200,000 — 30,000) A/c
(Being first call money received)

Share fiNAl CAll A/C.......ciiiieiiie e e s arraeeeeas Dr.

To Share capital
(Being final call money received)

To Share final call (400,000 — 10,000 — 5,000) A/c
(Being final call money received)

1200,000

1200,000

20,00,000

20,40,000

1200,000

11,75,000

400,000

385,000

1200,000

1200,000

8,00,000
1200,000

40,000
2000,000

1200,000

5,000
11,70,000

400,000

385,000

SQ-17.

Sunrise Co. Ltd. issued 10,000, 10% preference share of Rs. 50 each at 10% premium, payable as follows:

on application Rs. 15 (Including premium) on allotment Rs. 20

on first call Rs. 10 and balance on final call
All money were dully received but a shareholder holding 600 share paid whole money with the first call.
Required: Journal entries.

Solution,

Journal Entries in the book of Sunrise Co. Ltd.

Ans: Calls in advance on first call Rs. 6000

Date

Particulars

LF

Debit Rs.

Credit Rs.

a.

To 10% preference share Alc
(Being application money received)

10% preference SNAre A/C ........ccvoiiiiiiiiii e Dr.

To Share premium A/c
To Share capital Alc
(Being application money transferred)

Share allotmMeNnt AJC .....cooe e Dr.

To Preference share capital Alc
(Being share allotment money due)

BaANK AJC .ot aa e e Dr.

To share allotment A/c
(Being allotment money received)

Preference share first Call A/C .......coooiiiiiiiiiiiiii e Dr.

To, Preference share capital Alc
(Being first call money due)

BaANK AJC .ot aa e e Dr.

To Calls in advance Alc
To Share first call Alc
(Being first call money received)

Share fiNAl CAll AVC ....cooieiiiiie et Dr.

To Share capital Alc
(Being final call money due)

BaANK AJC . Dr.
CallS IN AAVANCE A/C ...ttt e e s e e e e s e snbbaeeeees Dr.

To Share final call Alc
(Being final call money received)

150,000

150,000

200,000

200,000

100,000

1,06,000

100,000

94,000
6,000

150,000

50,000
100,000

200,000

200,000

100,000

6,000
100,000

100,000

100,000
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B LONG ANSWER QUESTIONS

[m Calls in arrear and calls in advancel

LQ-1.____ Z Ltd. issued 10,000 shares of Rs.100 each payable as Rs. 30 on application, Rs. 20 on allotment and Rs. 25
on first and Rs.25 on final call. All the amount due was received except from Mr. Santosh, who held 100 shares
failed to pay allotment and calls money, however Mr. Umesh who held 150 shares paid entire money along with
allotment and board of directors decided to accept the payment.
Required: Journal entries for:

a. Share application b. Share allotment

c. Share first call d. Share final call
Ans.: Calls in arrear Rs.2,000, Rs.2,500 Rs.2,500 calls in advance Rs. 7,500

Solution,
a. Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1. Bank A/C (10,000 X 30) ....uvieeiiiieaiiiieeeiiieeeeieeeeniiee e saee e Dr. 3,00,000
To Share application A/c 3,00,000
(Being share application received on 10,000 shares @ Rs. 30 each)
2. Share application A/C........cueiiiiii i Dr. 3,00,000
To Share capital Alc 3,00,000
(Being share application money transferred to share capital)
3. Share allotment A/c (10,000 x 20).......ccceevveeirieireeieeereeeree e Dr. 2,00,000
To Share capital Alc 2,00,000
(Being share allotment money due on 10,000 shares @ Rs. 20 each)
4. BaANK A/C .. Dr. 2,05,500
Calls in arrear A/C (100 X20) ...cvuveeiiiieeiiieesiieeeeiee e niieeesiee e Dr. 2,000
To Share allotment Alc 2,00,000
To Calls in advance A/c (150 x 50) 7,500
(Being share allotment received on 9,900 shares @ Rs. 20 each and calls in
advance received on 150 shares @ Rs. 50 each)
5. Share 1% call A/C (10,000 X 25) ......c.oeeeeeeerererererereseseseeessnenennen Dr. 2,50,000
To share capital Alc 2,50,000
(Being share 1* call money due on 10,000 shared @ Rs. 25 each)
6. Bank A/C (9,750 X 25) ...vicveiiiieeeiie ettt 2,43,750
Calls in arrear Alc (100 x 25) 2,500
Calls in advance (150 X 25) ........cooveveeeererereeeeeeeeee oo 3,750
To Share first call Alc 2,50,000
(Being share 1% call received on 9.750 shares @ Rs. 25 each after adjusting
calls in arrear and calls in advance)
7. Share final call A/c (10,000 X25) .......coeiiiiieiiiieaiiieeeniieeeeieeeeeieens Dr. 2,50,000
To Share capital Alc 2,50,000
(Being share final call money due on 10,000 shares @ Rs. 25 each)
8. Bank A/C (9,750 X25) ....veccueiiieeeuie ettt 2,43,750
Calls in arrear A/c (100 x25) . 2,500
Calls in advance Alc (150 x25) 3,750
To Share final call Alc 2,50,000
(Being share final call money received on 9.750 shares @ Rs. 25 each after
adjusting calls in arrear and calls in advance)
LQ-2.____ Kathmandu Tile Ltd. issued 50,000 shares. 10 each at 10% discount payable as to on Rs. 3 on application,

Rs. 2 on allotment and Rs. 4 on first and final call. The entire amount was received except from Shrestha who held
100 shares failed to pay allotment and calls money and Rajesh who held 150 shares paid entire amount of shares
along with allotment.

Required: Journal entries for:

a. Share application
b. Share allotment
c. Share first and final call

Ans.: Calls in arrear Rs. 200 and Rs. Rs.400, calls in advance Rs. 600

Solution,
Journal entries
Dat . Debit Credit
e Particulars LF Rs. Rs.
1 Bank A/C (50,000 X 3) 1..ueeteeiiieiiieitie ettt bbb nene s Dr. 1,50,000
To Share application Alc 1,50,000
(Being share application money received on 50,000 shares @ Rs. 3 each)
2. Share apPlICAION AT ......viiiiiiiiiiii e Dr. 1,50,000
To Share capital Alc 1,50,000
(Being share application amount transferred to share capital)
3. Share allotment A/C (50,000 X 2) ....cueeiureieeiieesieesiesieesieesireaseesseeseeaseesseesseennes Dr. 1,00,000
Discount on share A/C (50,000 X 1) ...coceiveiieiiieieesiesieeere e seese e Dr. 50,000
To Share capital A/c (50,000 x 3) 1,50,000
(Being share allotment money due on 50,000 shares @ Rs. 2 each at a discount of
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Rs.1 each)

BANK A/C et r Dr. 1,00,400

Calls in arrear A/C (100 X 2)...iiuuueiieeeiiiiiiiiee e e ssitiiee e e et e e s e e e e sibbaee e e e s Dr.
To Share allotment Alc
To Calls in advance A/c (150 x 4)
(Being share allotment money received on 49,900 shares @ Rs. 2 each along with calls
in advance on 150 shares @ Rs.4 each)

200

Share 1st & final call A/C (50,000 X 4).......ceiiuiiiiiiieiiiee et Dr. 2,00,000

To Share capital Alc
(Being share 1st & final call money due on 50,000 shares @Rs.4 each)

BANK AJC (49,750 X 4) 1vv. oo oooseeoreoo oo seeseeoseeeseeeseeeeeeeeee e Dr. 1,99,000

Calls in arrear A/c (100 x 4) .

Calls in advance AIC (150 X 4)....uuuiieeiiiiiiiiiee ettt Dr.
To Share 1st & final Alc

(Being share 1st & final call money received on 49,750 shares @ Rs.4 each after

adjusting calls in arrear and calls in advance)

400
600

1,00,000
600

2,00,000

2,00,000

LQ-3. Eastern Ltd. issued 10,000 equity shares of Rs. 100 each at 10% premium payable as follows:

On application Rs.25 On allotment .....coceeeenee Rs. 35 (including premium)
On first call Rs. 20 On final call

Rs. 30

All money due was received except in case of Mr. X holding 250 shares failed to pay allotment and first call money
but he paid calls arrear money along with final call in accordance of consent of board of directors. Mr. Y is another
shareholder holding 200 shares paid entire money along with allotment. All other due money was received in due

time.

Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call

Ans.: Calls in advance Rs. 10,000, calls in arrear Rs.8,750 and Rs. 5,000

Solution,
Journal entries
Date Particulars LF | Debit Rs. | Credit Rs.
L. |Bank A/C (10,000 X 25)....ccutiueeieeesieeaieesieesieeasteesteesseeaseesteesseeaseesseeaneeanseessesanees Dr. 2,50,000
To Equity share application A/c 2,50,000
(Being share application received money received on 10,000 shares @ Rs. 25 each)
2. Equity share appliCation A/C ...........ccoiiiiiiiieiie e Dr. 2,50,000
To Equity share capital Alc 2,50,000
(Being share application money transferred to share capital )
3. |Equity share allotment A/C (10,000 X 35) .......ccueruirieierminiiaeenienieeeenne e Dr. 3,50,000
To Equity share capital A/c (10,000 x 25) 2,50,000
To Share premium A/c (10,000 x 10) 1,00,000
(Being share allotment money due on 10,000 shares @ Rs. 25 each at a premium of Rs.10 each)
4. [Bank A/C (9,750%35+10,000) ... .cccuueruuriueaiueerieraieanieesieranieenteeseeeanaeeneeeseeaaeeneee e Dr. 3,561,250
Calls iN ArTEAr A/C (250 X 35)...uvveiereiuerieeerestesteeatesteseeseetesseseesesresseseesesne e seeneanes Dr. 8,750
To Equity share allotment Alc 3,50,000
To Calls in advance Alc (200 x 50) 10,000
(Being share allotment received on 9,750 shares @ Rs. 35 each and calls in advanced on 200 shares @
Rs. 50 each)
5. Equity shares 1st call A/C (10000 X 20).......cccrrereriurreimirieerreieiiieessiieeesreeesinee e Dr. 2,00,000
To Equity share capital A/c 2,00,000
(Being share 1st call money due)
6. [BanK A/C (9,550 X 20)...cuueeiuieiieiiiiraieesieeaieeiee e aae e e e e teenreeanaeenes Dr. 1,91,000
Calls in arrear A/C (250 X 20).......ccvevieereiereireereeeteeteetee e ste e ere et re et eneanes Dr. 5,000
Calls in advance A/C (200 X 20).........ccoveuerererererererereeseseseseseees s se et eseses ettt Dr. 4,000  2,00,000
To Equity shares 1st calls Alc
(Being share 1st call money received on 9,550 shares @ Rs.20 each after adjusting calls in arrear
and calls in advance.)
7. Equity share final call A/C (10,000 X30).......ccciurieriumieiiirieerreeeiieeessiieeesreeesrnee s Dr. 3,00,000
To Equity share capital A/c 3,00,000
(Being share final call money due on 10,000 shares @ Rs. 30 each)
8. BaNK A/C e Dr. 3,07,750
Calls in advance (200 X 30).......ccocuieiiiieiiiiie e Dr. 6,000
To Share final call A/lc 3,00,000
To Calls in arrear 13,750

(Being share final call received on 9,800 shares @ Rs. 30 each along with calls in arrear of Mr.X for
Rs.13,750)

LQ-4. Beta Co. Ltd. issued 30,000 shares of Rs. 10 each at a discount of Rs. 1 per share, payable as follows:

Rs. 4 on application Rs. 3 on allotment

Rs. 2 on first and final call

All money was dully received except allotment and calls money from shareholder to whom 1000 share were
allotted failed to pay allotment and calls money and another shareholder who holds 800 share paid entire money
due along with allotment money.
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Required: Journal entries

Ans: Calls in arrear: allotment Rs. 3,000, on first and final call Rs. 2,000; calls in advance Rs. 1,600

Solution,
Journal Entries in the book of Beta Co. Ltd.
Dat Particulars LF Debit Credit Rs.
e Rs.
a. 120,000
To Share application Alc 120,000
(Being application money received)
b. | Share appliCatioN AJC .......coiiiiiiiiiee it Dr. 120,000
To Share capital Alc 120,000
(Being application money transferred)
C. |Share allOtMENT AIC......uui it e e e e e e e e e e aens Dr. 90,000
DiSCOUNt ON ISSUE Of SNAIE ....vvuiiiiiiiiic e e e Dr. 30,000
To Share capital 120,000
(Being allotment money due)
[0 B == T Y PP Dr. 88,600
[OF= Y| E I T (=T L AV o Dr. 3,000
To Share allotment A/c 90,000
To Calls in advance Alc 1,600
(Being allotment money received)
e. |Share first and final Call A/C..........ooovviiiiiii Dr. 60,000
To Share capital Alc 60,000
(Being first and final call money due)
Fo  BANK AJC oo Dr. 56,400
CallS INAITEAN AJC ..., Dr. 2,000
Calls IN AAVANCE A/C......ccco i Dr. 1,600
To Share first and final call A/lc 60,000
(Being first and final call money received)
LQ-5.____ Premium Insurance Co. Ltd. issued 100,000 equity share of Rs. 100 each at Rs. 20 premium per share

payable as follows:

Rs. 30 on application

Rs. 30 on first call Rs. 20 on final call
All the share were applied and allotted. All calls were duly made and received except.
i. Mr. Hari a shareholder who holds 2000 shares paid entire money along with allotment.

ii. Mr. Rajan a shareholder holding 1000 shares did not paid allotment and first call money.
iii. Mr. Gopal a shareholder holding 500 shares failed to pay first and final call money.
Required: Journal entries
Ans: calls in arrear: on allotment Rs. 40,000; on first call Rs. 45,000; on final calls Rs. 30,000; calls in advance Rs. 100,000

Solution,

Journal Entries in the book of Premium insurance Co. Itd.

Rs. 40 on allotment (Including premium)

Date

Particulars

LF

Debit Rs.

Credit Rs.

a.

To Share application Alc
(Being application money received)

To Share capital Alc
(Being application money transfer to capital)

Share apPlICALION AJC ....cciiiiiiiiie ettt e st e e st breeeaeeans Dr.

To Share premium Alc
To Share capital Alc
(Being allotment money due)

Share AlIOTMENT A/C ....eiiiii it et e e e e e e s st bbeeaaeeens Dr.

To Calls in advance Alc
To Share allotment A/c
(Being allotment money received)

BANK A/C .ot a e e st e e e e aaraee Dr.
CaAllS IN AITEAT AJC. . utiiiie ettt et e e e st e e e e s st b e e e e s s nbbbeeeaeeans Dr.

To Shall capital A/lc
(Being first call money due)

Share firsSt Call AJC ...oovviiiiiiiiee Dr.

Bank Alc .....
Calls in arrear Alc

To Share first call (3000,000 — 60,000) A/c
(Being first call money received)

To Share capital
(Being final call money due)

Share fiNal Call A/C ...covviiiiiiie Dr.

Calls in arrear
To Share final call (2000,000 — 40,000)
(Being final call money received)

BANK AJC .ottt a e e s e rraaeeaanraes Dr.

3000,000

3000,000

4000,000

4060,000
40,000

3000,000

28,95,000
45,000

2000,000

1930,000
30,000

3000,000

3000,000

2000,000
2000,000

100,000

4000,000

3000,000

2940,000

2000,000

1960,000

[m Unde

r Subscription|
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LQ-6._

Sungava Company Ltd. issued 20,000 shares of Rs. 10 each to the public for subscription. The shares were

payable as Rs. 3 on application, Rs. 3 on allotment Rs. 2 on first call and balance on final call. Applications were
received for 18,000 shares and were allotted in full. All the money due was received except a shareholder holding
500 share failed to pay allotment money.

Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Solution,

Journal entries

Date Particulars LF Debit Rs. Credit Rs.
1. Bank A/C (18,000 X 3) ..eciuvvreiiireeiiireeiiieesireeesstereseeeesneneessnneeeseeeeanaeees Dr. 54,000
To Share application A/c 54,000
(Being share application money received on 18,000 shares @Rs. 3 each)
2. Share appliCation A/C..........oiiiiiiiiiii e Dr. 54,000
To Share capital Alc 54,000
(Being share application money transferred to share capital )
3. Share allotment A/C (18,000 X 3)......ceeiivueeiiireeiiieeiiieessiieeesieeesineesneneas Dr. 54,000
To Share capital Alc
(Being share allotment money due on 18,000 shares @ Rs. 3 each) 54,000
4, Bank A/c 52,500
Calls in arrear a/c (500 x 3) 1,500
To Share allotment A/c 54,000
(Being share allotment money received on 18,000 shares @ Rs. 3 each)
5. Share I call AJC (18,000 X 2)......ccvceeveereeereiraeraeeeeraisaieseesaisseseesaneens Dr. 36,000
To Share capital Alc 36,000
(Being share 1% call money due on 18,000 shares @ Rs. 2 each )
6. Bank A/C......cccccccuvennnns 35,000
Calls in arrear (500x2) 1,000
To Share 1% call Alc 36,000
Being share 1* call money received on 18,000 shares @ Rs. 2 each )
7. Share final call A/C (18,000 X 2) ....cvueeiuireiiiireesiieesiieesstieeesieeesireesneneas Dr. 36,000
To Share capital Alc 36,000
(Being share final call money due on 18,000 shares @ Rs. 2 each)
8. [N T Dr. 35,000
Calls in arrear (500%X2) ......ccuuvueiieeeiiiiiieieeessiireee e e s sibbee e e e s s sbbreeeeessaeaae Dr. 1,000
To Share final call Alc 36,000
(Being share final call money received on 18,000 shares @ Rs. 2 each)
LQ-7. Gurash Company Ltd. was registered with an authorized capital of 50,000 shares of Rs. 100 each at Rs. 10

premium. Company offered 10,000 such shares to public for subscription, payable as follows:

Rs. 25 on application, Rs. 35 on allotment
Rs. 50 on first and final call
Applications were received for 9,000 shares and all the shares were allotted. All due money was received except
Mr. Ram a shareholder holding 200 share did not paid first and final call money.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first and final calls

Ans: Calls in arrears Rs. 10,000

Solution,
Journal entries
Date Particulars LF Debit Rs. Credit Rs.
1. Bank A/C (9,000 X 25)....c.uuiiuiiiiieiiieniiiaiee sttt Dr. 2,25,000
To Share application A/c 2,25,000
(Being share application money received on 9,000 shares @ Rs. 25 each)
2. Share appliCation A/C ...........cooiiiiiiii e Dr. 2,25,000
To Share capital Alc 2,25,000
(Being share application money transferred to share capital)
3. Share allotment A/C (9,000 X 35) .......cociiiiiiiiiiiiee e Dr. 315,000
To Share capital Alc 2,25,000
To Share premium a/c 90,000
(Being share allotment money due on 9,000 shares @ Rs. 25 each)
4. BaNK A/C .. Dr. 315,000
To Share allotment A/c 315,000
(Being share allotment money received on 9,000 shares @ Rs. 25 each)
5. Share 15 & final call A/C (9,000 X 50).........ccoceereeeeerrrennenenenenesenns Dr. 4,50,000
To Share capital Alc 4,50,000
(Being share 1% & final call money due on 9,000 shares @ Rs. 50 each)
6. BANK AJC ..ot 4,40,000
Calls in arrear a/c (200 x 50) 10,000
To Share 1* & final call Alc 4,50,000
(Being share 1% & final call money received on 9,000 shares @ Rs. 50 each)
LQ-8.____ TATA Co. Ltd. issued 40,000 equity share of 100 each at 5% premium, payable on follows:

on application Rs. 25

on allotment Rs. 30 (including premium)
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and balance on first and final call money
However, applications were received for 30,000 shares only. All money were dully received. A shareholder holding
500 share paid entire money along with allotment money.

Required: Journal entries

Solution,

Journal Entries in the book of TATA Co. Ltd.

Ans: Calls in advance Rs. 25,000

Date

Particulars

L.F

Debit Rs.

Credit Rs.

a.

To Share application (30,000x25)
(Being application money received)

Share apPliCAtION AJC .....c.iiiiiiiiie e Dr.
To Share capital Alc
(Being application money transferred to capital)

Share @lIOMENT A/C......ooiiiiii ittt e s Dr.
To Share premium Alc
To Share capital Alc

(Being allotment money due)

BANK AJC i e e Dr.
To Calls in advance Alc
To Share allotment Alc

(Being allotment money received)

Share first and final Call :AJC ........oiuiiiii e Dr.
To Share capital Alc
(Being first and final call money due)

BANK AJC it e e

Calls in advance Alc
To Share first and final call A/c

(Being first and final call money received)

750,000

750,000

9,00,000

925,000

1500,000

1475,000
25,000

750,000

750,000

1,50,000
750,000

25,000
900,000

1500,000

1500,000

[m Over Subscription and Pro-Rata Allotment|

LQ-9. Nepal smart co. issued 7000 shares @ 100 at 5% discount to the public payable

as under Rs. 30 on

application Rs. 35 on allotment & 30 on 1st & final call. Application received for 10,000 shares.
Excess number of shares was rejected.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first and final call
Solution,
Journal entries
Date Particulars L.F | DebitRs. | CreditRs.
1. Bank A/C (10000 X 30) ...ccuueeeiurererireeiireeaaiieeesteeestreesstneeesbeeesineessneees Dr. 3,00,000
To share application A/c 3,00,000
(Being share application money received on 10000 shares @ Rs.30 each)
2. Share application A/c (10000X30).........cerurrreererrrrerie e Dr. 3,00,000
To share capital Alc 210,000
To bank A/ ¢(3000x30) 90,000
(Being share application money transferred to share capital and excess money refund)
3. Share allotment A/C(7000X35) ........ccveiiiiiiiiiie e Dr. 2,45,000
Discount on issued of share(7000X5).........cccccoceveiiiiiiiieeiee e Dr. 35,000
To share capital A/c(7000x40) 2,80,000
(Being share allotment money due on 7000 shares@ Rs. 40 including discount )
4 Bank A/C (7000 X 35) .....ceuirtiiureiinieaieeniesieeieesie sttt Dr. 2,45,000
To Share allotment 2,45,000
(being share allotment money received)
5. Share first and final call A/C (7000%30).........cuterurieiiiieniiie e Dr. 210,000
To share capital 210,000
(Being share first and final call money made due)
6. Bank A/C (7000 X 30)......cccuiiiiieiiiiiiieiie it s Dr. 2,10,000
To Share first and final call A/c 2,10,000
(Being first and final call money received )

LQ-10. __ Annapurna Ltd. was registered with an authorized capital of 1,00,000 shares of Rs.

20,000 such shares to public at 10% premium payable as follows:

Rs. 3 on Application

Rs. 2 on First call Rs. 2 on Final call
Applications were received 30,000 shares. Allotment was made to all applicants on pro-rata basis and retained
excess paid money on allotment and call.
Required: Journal entries for:

a. Share application

b. Share allotment

c. Share first call d. Share final call

Rs. 4 on Allotment (including premium)

10 each. It issued

Ans.: Transferred to allotment Rs. 30,000
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Solution,

Journal entries

Date

Particulars

LF

Debit Rs.

Credit Rs.

1.

Bank A/C (30,000 X 3) ..eeeiuteieiitieeiitee e sttt Dr.
To Share application Alc
(Being share application money received on 30,000 shares @ Rs.3 each)

Share apPlICALION AT .....ueiiiiiiiiiiiie et e e s e e s Dr.
To Share capital A/c (2,0000 x 3)
To Share allotment A/c (10,000 x 3)

(Being share application transferred to share capital and share allotment)

Share allotment A/C (20,000 X 4) .....coiiiuiriiiieeiiiiiiiiee et e s Dr.
To Share capital A/c (20,000 x 3)
To Share premium A/c (20,000 x 1)
(Being share allotment money due on 20,000 shares @ Rs. 3 each at a premium of Rs.1 each )

Bank A/C (80,000~ 30,000)......cc.ueeiueerirranteanieeaieeanueesieesseeanaeesteesseeaneeseeesneeaeeeseeesneeas Dr.

To Share allotment Alc
(Being share allotment money received after adjusting excess money transferred from share
application)

Share 15 call A/C (20,000 X 2) ...ovoviveerrreererereseseesseessssssssesesesesnnenenenesssesssesees Dr.
To Share capital Alc
(Being share 1* call money due on 20,000 share @ Rs. 2 each)

BANK AJC ..ttt nnaes Dr.
To Share 1% call Alc
(Being share 1 call money received on 20,000 share @ Rs. 2 each)

Share final call A/C (20,000 X 2)........ciiiuiiiiiiiieie e Dr.
To Share capital Alc
(Being share final call money due on 20,000 shares @ Rs.2 each)

BANK AJC ..ot Dr.
To Share final call Alc
(Being share final call money received on 20,000 shares @ Rs.2 each)

90,000

90,000

80,000

50,000

40,000

40,000

40,000

40,000

90,000

60,000
30,000

60,000
20,000

50,000

40,000

40,000

40,000

40,000

LQ-11. __ Butwal Spinning Ltd. was registered with an authorized capital of 50,000 shares of Rs. 100 each. It invited
applications for 10,000 shares payable as follows:

Rs. 25 on application
Rs. 30 on allotment
Rs. 45 on first and final call

Applications were received on 15,000 shares. The company accepted 10,000 shares in full and remaining 5,000
shares were rejected and money was refunded in due time. All money due on allotment and call were received on

time.

Required: Journal entries for:

Solution,
a.

a. Share application b. Share allotment
c. Share first and final call

Ans: Bank refund Rs. 1,25,000

Journal entries

Date

Particulars LF

Debit Rs.

Credit Rs.

1.

Bank A/C (15000 X 25) ..eeiuvereiiieeiiiiieesiteeesiiee s stiee e e et nnnes Dr.
To Share application Alc
(Being share application money received on 15,000 shares @ Rs. 25 each.)

Share appliCation A/C .........cooiiiiiiii e Dr.
To Share capital A/c (10,000 x 25)
To Bank A/c (5,000 x 25)

(Being share application money transferred to share capital and balance refunded.)

Share allotment A/C (10000 X 30) .....ceerrreeiiirieiiiieeniiee st Dr.
To Share capital Alc
(Being share allotment money due on 10,000 shares @ Rs. 30 each)

To Share allotment Alc
(Being share allotment money received on 10,000 shares @ Rs. 30 each)

Share 1% & fiNal CAIl A/C ......c.cuieeeiiiiiieieeetcveve et ettt Dr. (10000
x 45)

To Share capital Alc
(Being share 1% & final call money due on 10,000 shares @ Rs.45 each)

BaNK A/C ....iiiiiiiic Dr.
To Share 1% & final call A/lc
(Being share 1% & final call money received on 10,000 shares @ Rs.45 each)

3,75,000

3,75,000

3,00,000

3,00,000

4,50,000

4,50000

3,75,000

2,50,000
1,25,000

3,00,000

3,00,000

4,50,000

4,50,000

LQ-12. __ A. Ltd. registered with nominal capital of 25,000 shares of Rs. 100 each. It issued 20,000 such shares at
10% premium payable as follows:

Rs. 30 on application



17

Rs. 50 on allotment (including premium)
Rs. 30 on first and final call

Applications were received 35,000 shares. Allotment was made to the applicants of 30,000 shares on pro-rata
basis and remaining share were rejected and refunded and excess money paid on applications was transferred to
allotment. All money due on allotment and call was received except from Mr. Ram who had allotted 400 shares
failed to pay allotment and call money.

Required: Journal entries for:

a. Share application
b. Share allotment
c. Share first and final call

Ans.: Transferred to allotment Rs. 300,000, Calls in arrear Rs. 14,000 & Rs. 12,000

Solution,
a. Journal entries
Date Particulars LF | Debit Rs. | Credit Rs.
1 Bank A/C (35,000 X 30) ..eeuveeruriintieiteeaiieate ettt ettt ettt b ettt b et e bt Dr. 10,50,000
To Share application A/c 10,50,000
(Being share application _money received on 15,000 shares @ Rs. 30 each)
2. Share @pPliCALION A/C .......ccuiiiiiiie et Dr. 10,50,000
To Share capital A/c (20,000 x 30) 6,00,000
To Share allotment A/c (10,000 x 30) 3,00,000
To Bank a/c (5000 x 30) 150,000
(Being share application transferred to share capital & share allotment)
3. Share allotment A/C (20,000 X 50) .....oiuuuuriiieeiiiiiiiite e ettt e e e st e e st e e e s as Dr 10,00,000
To Share capital A/c (20,000 x 40) 8,00,000
To Share premium A/c (20,000 x 10) 2,00,000
(Being share allotment money due on 20,000 share @ Rs. 40 each at a premium of Rs. 10 each)
4. Bank A/C (700,000 -14,000) ......ceeiureeiiiieeiitieesteeesntreeesibeeesbeeeabee e anbe e e st e e s nb e e e s eesbeeeenaeees Dr. 6,86,000
[ 1 L T = g (=T T Y Lo USRS Dr. 14,000**
To Share allotment A/c 7,00,000
(Being share allotment money received after adjusting excess money transferred from share
application and calls in arrear)
5. Share 1st & final call A/C (20,000 X 30)......ccciiiiriiieiie s Dr. 6,00,000
To Share capital Alc 6,00,000
(Being share 1st & final call money due on 10,000 shares @ Rs. 30 each)
6. Bank A/C (6,00,000 — 400 X 30)...cecuuriuueaurerieraieesieesieeaueesteesseeateesseesseeanseessesaseenseeseeaeeenseeans Dr. 5,88,000
Calls in arrear A/C (400 X 30)......ucuiiuiireereiteeteeteere et et e eteete et e et e ete et e eteera et e eteere et e ereenteereeaeeneas Dr. 12,000
To share 1st & final call Alc 6,00,000
(Being share 1st & final call money received on 19,600 shares @ Rs. 30 each after adjusting
calls in arrear)

Working Note

a. Ratio of share allotment (15,000:10,000) =32

b. Allotted shares to Mr. Ram =400

c. He applied for shares (400x 3/2) =600

d. He paid share application money (600x30) = Rs. 18,000

e. He had allotted share capital money (400x30) =Rs. 12,000

f.  His excess payment in share application (18,000- 12,000) = Rs. 6,000

g. His due on share allotment (400x50) = Rs. 20,000

h. His calls in arrears on share allotment (20,000 — 6,000) = Rs. 14,000**

LQ-13.__ Dairy product Ltd. invited applications for 15,000 shares of Rs. 100 each at 20 % premium payable as

follows:
Rs. 25 on application Rs. 50 on allotment (including premium)
Rs. 20 on first call Rs. 25 on final call

Applications were received for 25,000 shares. Applications for 5,000 shares were accepted in full, 5000 shares
were refunded and remaining shares were allotted on pro-rata basis. Mr. X who had allotted 500 shares under
pro-rata basis failed to pay allotment and call money and Mr. Y who had allotted 300 shares under the same group
failed to pay calls money.

Required: Journal entries for:

a. Share application b. Share allotment

c. Share first call d. Share final call
Ans.: Call in arrear 1% Rs. 18,750, 2nd Rs.16,000, 3" Rs. 20,000

Solution, Working note

Group | Share application money received Share capital amount accepted | Amount transferred to allotment | Amount refunded
1 5,000 x 25 = Rs1,25,000 5,000 x 25 = Rs.1,25,000 - -
2 5,000 x 25 = Rs.1,25,000 - - 1,25,000
3 15,000 x 25 = Rs.3,75,000 10,000 x 25 = Rs.2,50,000 5,000 x 25 = Rs.1,25,000
Total 25,000 x 25 = Rs.6,25,000 15,000 x 25 = Rs.3,75,000 10,000 x 25 = Rs.1,25,000 1,25,000
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Journal entries

Date

Particulars

LF | Debit Rs. | Credit Rs.

Bank A/c (25,000 x 25)
To Share application Alc
(Being share application money received on 25,000 shares @ Rs. 25 each)

Share application A/c
To Share capital Alc
To Share allotment A/c
To Bank Alc

(Being share application transferred to share capital, share allotment and balance refunded)

Share allotMeNt A/C.........ociiiiiiiii e Dr.
To Share capital Alc
To Share premium Alc
(Being share allotment money due on 15,000 shares @ Rs. 30 each at a premium of Rs. 20 each)

Bank A/C (6,25,000 — 18,750)........ucerueeireaieenieesireaieesieeseneaieesiee e e sreeaneeees Dr.

Calls in arrear Alc
To Share allotment A/c

(Being share allotment received)

Share 1st call A/c (15,000 x 20)
To Share capital A/c
(Being share 1st call money due on 15,000 share @ Rs. 20 each )

Bank A/c (15000 x 20)
Calls in arrear A/c (800 x 20)
To Share 1st call A/lc
(Being share 1st call money received on 14,200 shares @ Rs. 20 each after adjusting calls in

arrear)

Share final call A/c (15000 x 25)
To share capital Alc
(Being share final call money due on 15,000 shares @ Rs. 25 each)

Bank A/c (375000-20000)
Calls in arrear A/c (800 x 25)

To share capital call A/c
(Being share final call money received on 14,200 shares @ Rs. 25 each after adjusting calls in
arrear)

6,25,000
6,25,000

6,25,000
3,75,000
1,25,000
1,25,000

7,50,000
4,50,000
3,00,000

6,06,250
18,750**
6,25,000

3,00,000
3,00,000

2,84,000
16,000
3,00,000

3,75,000
3,75,000

3,55,000
20,000
3,75,000

Working Note

sa~ooooTy

Ratio of share allotment (15,000:10,000) =32

Allotted shares to Mr. X =500

He applied for shares (500x 3/2) =750

He paid share application money (750x25) =Rs. 18,750
He had allotted share capital money (500x25) =Rs. 12,500
His excess payment in share application (18,750- 12,500) =Rs. 6,250
His due on share allotment (500x50) = Rs. 25,000
His calls in arrears on share allotment (25,000 — 6,250) = Rs. 18,750**

LQ-14.__ Harisiddhi Tail Ltd. offered 50,000 shares of 100 each, payable as to Rs. 25 on application, Rs. 25 on
allotment, Rs. 20 on first call and Rs. 30 on final call.

Applications were received for 1,00,000 shares and were allotted in the following manner:

Groups Share Applied Share Allotted
A 25,000 Full
B 50,000 25,000
C 25,000 Nil

All sums due on allotment and calls have been received in due time.
Required: Journal entries for:

a.

Solution,

Share application
c. Share first call

b. Share allotment
d. Share final call

Ans.: Transferred to allotment Rs. 625,000

Working Note

Group | Share application money received Share capital amount accepted | Amount transferred to allotment | Amount refunded

A 25,000 x 25 = Rs.6,25,000 25,000 x 25 = Rs.6,25,000 - -

B 50,000 x 25 = Rs.12,50,000 25,000 x 25 = Rs.6,25,000 25,000 x 25 = Rs.6,25,000 -

C 25,000 x 25 = Rs.6,25,000 - - 6,25,000

Total 1,00,000 x 25 = Rs.25,00,000 50,000 x 25 = Rs.12,50,000 25,000 x 25 = Rs.6,25,000 6,25,000

Journal entries
Date Particulars L Debit Rs. Credit
F Rs.

1. Bank A/C (1,00,000 X 25) ...cueeiuueiiieitieaiieaieesteesiee et sbe e sae e e es Dr. 25,00,000

To Share application Alc 25,00,000
(Being share application received on 1,00,000 shares @ Rs. 25 each)

2. Share appPliCAtION A/C........iiiiiiiie e Dr. 25,00,000
To Share capital Alc 12,50,000
To Share allotment Alc 6,25,000
To Bank A/c 6,25,000
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(Being share application money transferred to share allotment , share capital and balance
refunded)

Share allotment A/C (50,000 X 25)......cccuuiiiiiiieiiiieeiiiie sttt Dr.
To Share capital Alc
(Being share allotment money due on 50,000 shares @ Rs.25 each)

12,50,000
12,50,000

Bank A/c (12,50,000—6,25,000) .........cccceeruiiiiiriiiiiiieii i Dr.

To Share allotment A/c
(Being share allotment money received after adjusting excess amount transferred from
share application)

6,25,000
6,25,000

Share 1% call A/C (50,000 X 20).......ceuererrrrrerereeeeeesieesesesesesesesereseteseeseseseeeeeeeenenas Dr.
To Share capital Alc
(Being share 1% call money due on 50,000 shares @ Rs. 20 each)

10,00,000
10,00,000

To Share 1% call Alc

(Being share 1% call money received on 50,000 shares @ Rs. 20 each)

Share final call A/C (50,000 X 30) ....ueeeiuiieiiiieeiiiee ittt Dr.
To Share capital Alc

(Being share final call money due on 50,000 shares @ Rs. 30 each)

10,00,000
10,00,000

15,00,000
15,00,000

To Share final call Alc
(Being share final call money received on 50,000 shares @ Rs. 30 each)

15,00.000
15,00,000

LQ-15.__ Kumari Bank Ltd. registered with an authorized capital of 100,000 shares of Rs. 100 each. It offered 40,000
such shares to public at 10% premium payable as follows:

Rs. 20 on application

Rs. 20 on first call Rs. 30 on final call
Applications were received for 75,000 shares and allotted on the following way:
Groups Share Applied Share Allotted

A 10,000 10,000

B 50,000 pro-rata

C 15,000 Nil

Rs. 30 on allotment (excluding premium)

Article of association of the company authorized to transfer excess money on application to allotment and
subsequent calls. Allotment and calls were made and all due money was received. However, Mr. Bashu who had
allotted 500 shares under group B failed to pay calls money.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Call in arrear Rs. 10,000, Rs.15,000
Solution,
Journal entries
Date Particulars L.F | Debit Rs. | CreditRs.
1. Bank A/C (75000%20) .......ueerueerreeaeeesieeaneeasieeseeaseesseeseeaseessesssneenees Dr. 15,00,000
To Share application A/c 15,00,000
(Being share application money received on 75000 shares @ Rs.20each)
2. Share application A/C (75000%20) ........cceeeeiriuirreeeeesiiiiieeeeessnineeeeens Dr. 15,00,000
To share capital A/c (40000%20) 8,00,000
To share allotment (20000x20) 4,00,000
To bank a/c (15000%20) 3,00,000
(Being share application money transferred to share capital)
3. Share allotment A/c (40000 X 40)........cccccociveiiiieiiiie e Dr. 1600000
To share capital A/c (40000 x 30) 12,00,000
To share premium (40000 x 10) 4,00,000
( Being share allotment money due on 4000 share @ 40 including premium)
4. Bank A/c (1600000 — 400000).........ccuutrreerieerineireenieesineaneesieeseneennes Dr. 12,00,000
To Share allotment
(Being share allotment money received) 12,00,000
5. Share first call A/C(40000 X 20) ........ccoouereriireiiineeiiee e Dr. 8,00,000
To share capital
(Being amount due on first calls for money due) 8,00,000
6. Bank A/C (800000 — 10000)........ccueerirrrureaieerineareesieesireaneeseeessneennes Dr. 7,90,000
Call in arrears( 500X 20) ........cueeirireeerriieriiee e Dr. 10,000
To first call Alc 8,00,000
(Being first call money received except 500 shares)
7. Share final call A/C (40000 X30) .......ccocvrerirereiiiie s Dr. 12,00,000
To share capital A/c (15 x 1000) 12,00000
(Being share final call amount due on 40,000 shares @ 30each)
8. Bank A/c (1200000~ 15000)........ccueertrerureaieerireanreesieesireaieeseeessneannes Dr. 11,85,000
Call in arrears (500 X 30) ....ccoivureiiriieiiieeiiiee e Dr. 15,000
To share final call (40,000 x 30) 12,00,000
(Being share final call money received except 500 shares )

LQ-16. __ A Ltd. Company issued 70,000 shares of Rs. 100 each at 10% discount payable as follows:
on application Rs. 30 on allotment Rs. 40 (without discount), on first and final calls Rs. 30
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Application were received for 1,00,000 share. Allotment was made as under

To applicant applying for 50,000 share - Full

To applicants applying for 50,000 share - pro-rata
The excess money on application were utilized towards the sum due on allotment. A shareholder to whom 1000
share were allotted from pro-rata basis failed to pay the first and final call money
Required: Journal entries for

a. Application b. Allotment

c. firstand final call
Ans: Transferred to allotment Rs. 600,000, Transferred to first call Rs. 3,00,000; calls in arrear: allotment—Nil, first & final Rs. 15000

Solution,
Journal entries in the book of A Ltd.
Date Particulars L.F | Debit Rs. | CreditRs.
a. BANK A/C et Dr. 3000,000
To Share application A/c 3000,000
(Being application money received)
b. | Share application A/C..........ccoiiiiiiiiiiie e Dr. 3000,000
To Share capital 2100,000
To Share allotment 600,000
To Share first and Final call 300,000
(Being application money transferred to capital and calls)
C. Share allotMENT A/C ...vvueiiiiie e Dr. 2100,000
Discount onissue Of ShAre ............cooovviiiiiiiiiii Dr. 700,000
To Share capital Alc 2800,000
(Being share allotment money due)
d. BANK A/C et Dr. 1500,000
Calls iN AAVANCE A/C ...vvvviiiiieiiiiiiiiiiiiiieeierevaaaa e aeraraaaaaaaraeaanees Dr. 600,000
To Share allotment A/c 2100,000
(Being allotment money received)
e. Share first and final Call A/C..........coovviiiiiiiiii s Dr. 2100,000
To Share capital Alc 2100,000
(Being first and final call money due)
f. BANK A/C et Dr. 1785,000
CallS INAIMEAN AJC ..ceeiiii e e Dr. 15,000
Calls iN AAVANCE A/C ...vvviviiiiiiiiiiiiiiiiiiieiieee b raereraraaaaaaasaaaanees Dr. 300,000
To Share first and final call A/lc 2100,000
(Being first and final call money received)
Working Note:
Applied Allotted
50,000 50,000 = x 600,000 (allotment)
50,000 20,000 =30,000x 30 = 900,000~300,000 first and final
100,000 70,000

300,000

Calls in arrear first and final call = 1000 x 30 - 20,000

x 1000 = 15,000

LQ-17. __ Civil Co. Ltd. was registered with 15,000 share of subscription at the premium of Rs. 5 per share. The
money was payable as follows:
on application Rs. 30 on allotment Rs. 40
on first call Rs. 20 on final call balance
Application were received for 25,000 shares. No allotment was made to the applicants for 5000 share. Rest was
allotted on pro-rata basis. All calls were dully made and received except.
i. A shareholder holding 1000 share paid the full value of share on allotment.
ii. A shareholder who applied for 2000 share failed to pay allotment and calls money.

Required: Journal entries for application, allotment and calls.
Ans: Transfer to allotment Rs. 1,50,000; calls in arrear: allotment 45000; first call Rs. 30,000; final call Rs. 22500

Solution,
Journal entries in the book of Civil Co. Ltd.
Date Particulars LF | Debit Rs. | Credit Rs.
a. BANK A/C....ciiiiiieii Dr. 750,000
To Share application Alc 750,000
(Being application money received)
b. | Share appliCation A/C.........ccuiiiiiiiiiiiici e Dr. 750,000
To Share capital Alc 450,000
To Share allotment A/c 150,000
To Bank Alc 150,000
(Being application money transferred)
C. Share allotMENt A/C ......iiiiiii i Dr. 600,000
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To Share premium 75,000
To Share capital Alc 5,25,000
(Being allotment money made due)
d. BANK A/C et . 440,000
Calls in arrear Alc ..... ...Dr. 45,000
Calls in advance Alc 150,000
To Calls in advance Alc 35,000
To Share allotment A/c 600,000
(Being allotment money received)
e. Share firSt CAll A/C......uveiiiiiiee e s Dr. 300,000
To Share capital Alc 300,000
(Being first call money made due)
f. BANK AJC..eeiiiieeee et Dr. 250,000
Calls in arrear Alc... ...Dr. 30,000
CallsS IN AAVANCE AJC .ovvnniiiiiiie et Dr. 20,000
To Share first call 300,000
(Being first call money received)
g. Share fiNal CAll A/C......uiiiiiiiiie s Dr. 2,25,000
To Share capital 2,25,000
(Being final call money made due)
h. BaNK A/C.....oooiieeiiiee Dr. 1,87,500
... Dr. 22,500
[OF21 S g 1= U0 1 V7= 13 Lot SRS Dr. 15,000
To Share final call 2,25,000
(Being final call money received)

Working Notes:
Applied allotment
5,000 Nil = 500030 = 150,000 (Bank)
20,000 15,000 = 5,000x30 = 150,000 allotment

1
Calls in arrear = Allotment = 1500x 40 - % x 1500 = 45,000

LQ-18. __ Everest Co. Ltd. issued 10,000 equity shares of Rs. 10 each, payable as under
on application Rs. 4 on allotment Rs. 3 on first and final calls Rs. 3
Application were received for 18000 share and allotment were made as the following basis.
To applicants applying for 6000 shares — full
To applicants applying for 8,000 shares — 50%
To applicants applying for 4,000 shares — rejected

All excess amount paid on application is to be adjusted amount due on allotment and subsequent call. The share
were fully called and paid up except on shareholder who applied 500 share failed to pay allotment and calls from
full allotment group.

Required: Journal entries for share application, allotment and share first and final calls.
Ans: calls in arrear: allotment Rs. 1500; first and final call Rs. 1500; Transferred to allotment Rs. 12,000; first and Transferred to first and final
call Rs. 4,000

Solution,
Journal entries in the book of Everest Co. Ltd.
Date Particulars LF | Debit Rs. | CreditRs.

a. BANK A/C....ciiiiiiiiie Dr. 72,000
To Share application Alc 72,000
(Being application money received)
b. Share application A/C...........ccooiiiiiiiiiii e Dr. 72,000
To Share capital Alc 40,000
To Share allotment A/c 12,000
To Share first and final call A/c 4,000
To Bank A/c 16,000
(Being application money transferred)
C. Share allotMENE A/C ...uvueiiiiie e Dr. 30,000
To Share capital Alc 30,000
(Being allotment money due)
d. BANK AJC et . 16,500
Calls in arrear Alc...... ...Dr. 1,500
Calls in advance Alc 12,000
To Share allotment Alc 30,000
(Being allotment money received)
e. Share first and final Call A/C..........oovuvviiiiiiiiii e Dr. 30,000
To Share capital Alc 30,000
(Being first and final call money due)
f. BANK A/C. ettt Dr. 24,500
CallS INAIMEAN AJC ...eevviii et Dr. 1,500
CallS IN AAVANCE AJC ..vvniiiiiiiiie et Dr. 4,000
To Share first and final call 30,000
(Being first and final call money received)
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LQ-19. __ Public Co. Ltd. was registered with 40,000 share of subscription at the premium of Rs. 5 per share. The
money was payable as follows:
on application Rs. 30 on allotment Rs. 40
on first call Rs. 20 on final call balance
Application were received for 50,000 shares. No allotment was made to the applicants for 5,000 share. Rest was
allotted on pro-rata basis. All calls were dully made and received except.
i. A shareholder holding 500 share paid the full value of share on allotment.
ii. A shareholder who applied for 1000 share failed to pay allotment and calls money.

Required: Journal entries for application, allotment and calls
Ans: Transfer to allotment Rs. 1,50,000; calls in arrear: allotment Rs. 32,222; first call Rs. 17,777, final call Rs. 13,333

Solution,
Journal entries in the book of Public Co. Ltd.
Date Particulars LF | Debit Rs. | Credit Rs.
a. | Bank A/C (50,000%30) ............corrrrerreereeressesssienesseesessess st s seneesaesee st eeneenens Dr. 1500,000
To Share application A/c 1500,000
(Being share application money received)
Share appliCation A/C.........ciiiiiiii i Dr. 1500,000
To share capital A/c (40,000x30) 1200,000
To Bank A/c (5000x30) 150,000
To Share allotment A/c (5000x30) 150,000
(Being share application money transferred to share capital)
Share allotment A/c (40,000%x40) 1600,000
To Share premium A/c (40,000x5) 200,000
To Share capital A/c (40,000x35) 1400,000
(Being share allotment money due)
Bank A/c (1600,000 + 17500 — 32,222 — 150,000) ........cuveerueeeiiinieeniieeenineesnineeens Dr. 14,35,278
CaAllS N AITEAIS AJC .viiiiiie ittt sttt sbee e e Dr. 32,222
To Share allotment A/c 16,00,000
To Calls in advance 17,500
(Being share allotment money receives)
Share first call A/C (40,000X10) ......ciiiiiieieiieieieeeeie e seeee e sreeee e sreeseeseeeneanes Dr. 800,000
To Share capital Alc
(Being share first call money due) 800,000
Bank A/c (800,000 — 10,000 — 17,778) ...cccciiiuurrriieesiiiiieeeeeessniiireeeeessairneeeeessnnnnnne Dr. 772,222
Callsinarrear A/C........ccvvvvvvvvvvvvennnnnns ..Dr. 17,778
Calls in advance Alc 10,000
To Share first call Alc
(Being share first call money received) 800,000
Share final call A/C (40,000X15) ....ccuutiiuieiiiiiraiee e sieestee e see e e seee e anaeesreesneeas Dr. 600,000
To Share capital Alc 600,000
(Being final call money due)
Bank A/c (600,000 — 13,333 — 7500)......ccceruureeririeeiinieiitieeesieeesineesnireeesieeeseneeens Dr. 579,167
(@8- Y| E I T (== LAY [ PTTRR Dr. 13,333
CallS IN AAVANCE AJC c.vvviiiiieeiie e e e e et e e e eaab s Dr. 7,500
To Share final call Alc
(Being share final call money received) 600,000

LQ-20.__ Lumbini Bank Ltd. registered with an authorized capital of 1,00,000 shares of Rs. 100 each. It offered
25,000 such shares to public at 10% premium payable as follows:

Rs. 20 on application Rs. 40 on allotment (including premium)
Rs. 20 on first call Rs. 30 on final call
Applications were received for 75,000 shares and allotted on the following way:
Groups Share Applied Share Allotted

A 10,000 10,000

B 40,000 10,000

C 12,000 5,000

D 13,000 Nil

Article of association of the company authorized to transfer excess money on application to allotment and
subsequent calls. Allotment and calls were made and all due money was received. However, Mr.Bibek a
shareholder who applied 4000 share under Group B did not paid allotment and calls money and Mr. Joshi who
had allotted 500 shares under group C failed to pay calls money.

Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Solution:

Journal Entries in the book of Lumbini Bank Ltd.
Date | Particulars |LF| Debit Rs. | CreditRs.
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a. Bank a/C (75,000 X 20) ...cueeieiiieaieesiieaieesiee sttt et esiee et anbe et anaeenes Dr 1500,000
To Share application a/c 1500,000
(Being share application money received.)
Share APPICAtION @/C.......coouuiiiiiiiiiie e Dr. 1500,000
To Share capital a/c (25000 x 20) 500,000
To Bank a/c (13,000 x 20) 260,000
To Share allotment a/c 540,000
To Share first call a/c 200,000

(Being share application money transferred to share capital, share allotment a/c,

share first call a/c and refunded.)

b. Share allotment a/C (25,000 X 40) .........uuuiieiiiiiiiiieee it Dr. 10,00,000
To Share premium a/c (25,000 x 10) 250,000
To Share capital a/c (25,000 x 30) 750,000

(Being share allotment money made due.)

BANK @/C .vvuniiiiiiiie e aaa Dr. 460,000
To Share allotment a/c (1000,000 — 540,000) 460,000

(Being share allotment money received.)

c. Share first call a/c (25,000 x 20) 500,000
To Share capital a/c 500,000

(Being share first call money made due.)

BANK @/C .uvuiiiiiieii e aaa . 290,000

Calls in arrear a/c (500%20) 10,000
To Share first call a/c (500,000 — 200,000) 300,000

(Being share first calls money received.)

d. Share final call @/C (25,000 X 30).......ccuurriiieeiiiiiiiiee et sibreee e e sibreeee e Dr. 750,000
To share capital a/c 750,000

(Being share final call money made due.)

BANK @/C wvvniiiiiiiii e aaaa Dr. 735,000

Call in arrears a/c (500 x 30) 15,000
To Share final call a/lc 750,000

(Being final call money received.)

Working Note:

40,000 x 20 = 800,000

10,000 x 20 = 200,000 10,000 x 40 = 400,000

600,000
120,000 x 20 = 240,000
5,000 x 20  =100,000 5,000 x 40 = 200,000
140,000
Share allotment = 400,000 + 140,000 = 540,000

B ASSIGNMENT QUESTIONS FOR INTERNAL EVALUATION

1. XYZ Co. Ltd issued 25,000 equity shares of Rs. 100 each at 10% discount, payable as follows:
on application Rs. 30 on allotment Rs. 40 (without discount)
on first and final calls Rs. 30 All money were duly received.

Except:i. Mr. X who holds 500 shares failed to pay allotment and calls money
ii. Mr.Y who holds 400 shares failed to pay calls money.
Required: Entries for application, allotment and calls.

Ans: CIA = allotment Rs. 15,000; first and final call Rs. 27,000

Solution,
Journal entries in the book of XYZ Co. Ltd.
Date Particulars LF Debit Rs. Credit Rs.
a. 7,50,000
To Share application A/c (25,000 x 30) 7,50,000
(Being application money received)
b. Share appliCation A/C..........uiiiiiiiiiii e Dr. 7,50,000
To Share capital Alc 7,50,000
(Being application money transferred to capital)
C. Share allotMENt A/C ......uveiiiiiiie e . 7,50,000
Discount on issue of share A/c (25,000x10) . 2,50,000
To Share capital Alc 10,00,000
(Being allotment money due)
d. BANK A/C...ciiiiiiiiiee s Dr. 7,35,000
CallsS INAITEAN AJC.....iiiiiiiiiiiii e Dr. 15,000
To Share allotment A/c 7,50,000
(Being allotment money received)
e. Share first and final Call A/C .......uceiiiiiiiiie e Dr. 7,50,000
To Share capital Alc 7,50,000
(Being first and final call money due)
f. BANK A/C...cceieiiiiiieee e . 7,23,000
Calls in arrear Alc 27,000
To Share first and final call A/c 7,50,000
(Being share first and final call money received)
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2 Rajesh Co. Ltd. issued 20,000 equity shares of Rs. 100 each at 10% premium to the public. The amount is payable

as follows:
on application Rs. 30 on allotment Rs. 50 (including premium)
on first call Rs. 30 on final call Rs. 10

The money was collected as below.
i. The holder of 2000 share paid the first and final call money at the time of paying allotment money.
ii. Another shareholder who holds 1000 shares paid the final call money at the time of paying first call money.

Required: Journal entries for application, allotment, first call and final call.
Ans: calls in advance on allotment Rs. 80,000; first call Rs. 10,000

Solution,
Journal Entries in the book of Rajesh Co. Ltd.
Date Particulars LF Dsg't Credit Rs.
a. | Bank A/C (20,000X30) ....uceeiurreiiieeeiiiieesirtessieeesteeesstaeeeasbaeestae e e eesareeanaaa e e Dr. 600,000
To Share application A/c 600,000
(Being application money received)
b. [ Share appliCation A/C........uuuiiiiiiiiiiiiie e Dr. 600,000
To Share capital Alc 600,000
(Being application money transfer to capital)
C. | Shar allotMENT AJC ......vveiiiiiiee e e e eaaaans Dr. 1000,00
To Share premium (20,000 x 10) Alc 0| 2,00,000
To Share capital A/c (20,000x40) 8,00,000
(Being allotment money due)
(o TR I = 7= Va1 oY (o Dr. 10,80,00
To Calls in advance Alc 0 80,000
To Share allotment A/c 10,00,000
(Being allotment money received)
[T I 16 A or= || Y (TP Dr. 600,000
To Share capital Alc 600,000
(Being first call money due)
f. BANK A/C e aaaaaa Dr. 5,50,000
To Calls in advance Alc 10,000
To Share first call (600,000 — 60,000) A/c 5,40,000
(Being first call money received)
9. | Share fiNal CAll AJC......ciiiiiiiiiiiie e Dr. 200,000
To Share capital 200,000
(Being final call money received)
| TR = 7= U |2 [T Dr. 1,70,000
To Share final call (200,000 — 20,000 — 10,000) Alc 1,70,000
(Being final call money received)
3. Western Ltd. issued 20,000 equity shares of Rs. 100 each at 10% premium payable as follows:
On application Rs. 25 On allotment ....coeenineeens Rs. 35 (including premium)
On first call Rs. 20 On final call Rs. 30

All money due was received except in case of Mr. Y holding 500 shares failed to pay allotment and first call money
but he paid calls arrear money along with final call in accordance of consent of board of directors. Mr. Z is another
shareholder holding 400 shares paid entire money along with allotment. All other due money was received in due

time.
Required: Journal entries for:
a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Calls in advance Rs. 20,000; calls in arrears on allotment Rs. 17,500 and first call Rs. 10,000
Solution,
Journal entries in the book of Western Ltd.
Dat Particulars LF Debit Credit Rs.
e Rs.
1. [Bank A/C (20,000 X 25).....ccuieirerieriieasieesieeateesseesseeateesseessaeanseessesseeasseesresaeeennes Dr. 5,00,000
To Equity share application Alc 5,00,000
(Being share application received money received on 20,000 shares @ Rs. 25 each)
2. |Equity share appliCatiOn AJC .........cciiuiiiiiiiiiiiie ettt Dr. 5,00,000
To Equity share capital A/c 5,00,000
(Being share application money transferred to share capital )
3. |Equity share allotment A/C (20,000 X 35) .....cccuriurerirerireiieesieeseesieesseesseesneenseenes Dr. 7,00,000
To Equity share capital A/c (20,000 x 25) 5,00,000
To Share premium A/c (20,000 x 10) 2,00,000
(Being share allotment money due on 20,000 shares @ Rs. 25 each at a premium of
Rs.10 each)
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L 1 = 7= 101 oY (o2 Dr. 7,02,500
Calls in arrear A/C (500 X 35)....cciuuiieiiiieiiiiiee it siee ettt Dr. 17,500

To Equity share allotment A/c 7,00,000

To Calls in advance A/c (400 x 50) 20,000

(Being share allotment received on 19,500 shares @ Rs. 35 each and calls in advanced on 400
shares @ Rs. 50 each)

5.  |Equity shares 1st call A/C (20000 X 20).......cccureerirrreiiureesieresireessreessneeesseneessnnes Dr. 4,00,000
To Equity share capital A/c 4,00,000
(Being share 1st call money due)
B.  [BANK AJC ittt Dr. 3,82,000
Calls in arrear A/C (500 X 20)......cuuuriieeeiiiiiiieee e st s bbb Dr. 10,000
Calls in advance A/C (400 X 20)........cueuerreiireireirereaeesesiese e sres e sre s are e sieseaneas Dr. 8,000
To Equity shares 1st calls Alc 4,00,000

(Being share 1st call money received on 19,100 shares @ Rs.20 each after adjusting calls in
arrear and calls in advance.)
7. |Equity share final call A/C (20,000 X30)........cciueriurarierieeaieanieeseeaieeseeesieesneaneeenes Dr. 6,00,000
To Equity share capital Alc 6,00,000
(Being share final call money due on 20,000 shares @ Rs. 30 each)
8. [BANK AJC ...t Dr. 3,15,500
Calls in advance (400 X 30)........cccureruierieririe e Dr. 12,000
To Share final call Alc 3,00,000
To Calls in arrear 27,500
(Being share final call received on 19,600 shares @ Rs. 30 each along with calls in arrear of Mr
X for Rs. 27,500)

4. Mechi Tile Ltd. was registered with an authorized capital of 2,00,000 shares of Rs. 10 each. It issued 50,000 such
shares to public at 10% premium payable as follows:
Rs. 2 on Application Rs. 4 on Allotment (including premium)
Rs. 3 on First call Rs. 2 on Final call
Applications were received 75,000 shares. Allotment was made to all applicants on pro-rata basis and retained
excess paid money on allotment and calls.
Required: Journal entries for:

a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Transferred to allotment Rs. 50,000, share premium Rs. 50,000
Solution,
Journal Entries
Date Particulars LF | Debit Rs. Cquesd't
1. BaANK A/C .ttt aaaa Dr. 1,50,000
To share application A/c 1,50,000
(Being share application money received on 75,000 shares @ Rs. 2 each)
2. Share appliCation A/C.........ccvii i Dr. 1,50,000
To share capital A/c (50000 x 2) 1,00,000
To share allotment A/c (25000 x 2) 50,000
(Being share application money transferred to share capital and share allotment)
3. Share allotMENT AJC ....vveiiiiiie e Dr. 2,00,000
To share capital Alc 1,50,000
To share premium A/c 50,000

(Being share allotment money due on 50,000 shares @ Rs. 3 each at a premium of
Rs. 1 per share)
4, Bank A/c(200000 — 50000) 1,50,000
To share allotment A/c 1,50,000
(Being share allotment money received after adjusting excess money transferred from
share application)
5. S oV 165 o= LY Dr. 1,50,000
To share capital Alc 1,50,000
(Being share first call money due on 50,000 shares @ Rs.3 each )
6. BaANK A/C . Dr. 1,50,000
To share first call A/c 1,50,000
(Being share first call money received on 50,000 shares @ Rs.3 each)
7. Share fiNal CAll A/C.......uuiiiiiiiie s Dr. 1,00,000
To share capital Alc 1,00,000
(Being share final call money due on 50,000 shares @ Rs.2 each )
8. BANK A/C...ciiiiiiiiiie e Dr. 1,00,000
To share final call Alc 1,00,000
(Being share final call money received on 50,000 shares @ Rs.2 each )

5. X. Ltd. registered with nominal capital of 50,000 shares of Rs. 100 each. It issued 5,000 such shares at 10%
premium payable as follows:
Rs. 20 on Application
Rs. 50 on Allotment (including premium)
Rs. 40 on first and final call
Applications were received 10,000 shares. Allotment was made to all applicants on pro-rata basis and excess
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money paid on applications was transferred to allotment. All money due on allotment and call was received except
from Mr. Rai who had allotted 500 shares failed to pay allotment and call money.
Required: Journal entries for:

a. Share application b. Share allotment

c. Share first and final call
Ans.: Calls in arrear Rs.15,000, Rs. 20,000

Solution,

a. Journal Entries
Date Particulars LF | Debit Rs.

1. Bank A/c 2,00,000
To share application A/c 2,00,000
(Being share application money received on 10,000 shares @ Rs.20 each)
2. Share apPlICALION A/C.......ccoiiiiiiiiiee ittt s s e e e e s e Dr. 2,00,000
To share capital A/c (5,000 x 20) 1,00,000
To share allotment A/c (5,000 x 20) 1,00,000
(Being share application money transferred to share capital and share allotment)
3. Share allotment A/C (5,000 X 50)........cciiuieiiiiieiiiieeiiiie e siiee e e senee e Dr. 2,50,000
To share capital A/c (5,000 x 40) 2,00,000
To share premium A/c (5,000 x 10) 50,000
(Being share allotment money due on 5,000 shares @ Rs.40 each at a premium of
Rs.10 per share)
4, BANK A/C....cooieeieeeeeeeeeeeeee e Dr. 1,35,000
(0= 1 g T= T (=T LAY oS Dr. 15,000**
To share allotment A/c 1,50,000
(Being share allotment received after adjusting excess money transferred from share
application and calls in arrear)
5. Share first and fiNal CAll A/C.......coiiiiiiiiiiii e Dr. 2,00,000
To Share capital Alc 2,00,000
(Being share first and final call money due on 5,000 shares @ Rs.40 each)
6. Bank A/c (200000 — 500 x 40) . 1,80,000
Calls in arrear A/C (500 X 40) ......cueeiiiiuiiiieeeiiiiiietee st e e e s ee e e s s ssibreeee e s . 20,000
To share first and final call A/c 2,00,000
(Being share first and final call money received on 4,500 shares @ Rs.40 each after
adjusting calls in arrear)

Working Notes

a. Ratio of share allotment:(10,000 : 5,000) = 2:1 b. Allotted share to share holder = 500

c. He applied for the share (500 x 2:1) =1,000 d. He paid share application money (1,000 x 20) = 20,000

e. He had allotted share capital money (500 x 20) = 10,000 f. He excess payment in share application (20,000 - 10,000) =
10,000

g. His due in share allotment (500 x 50) = 25,000 h. His calls in arrears (25,000 - 10,000) = 15,000**

Credit
Rs.

6. Vegetable product Ltd. invited applications for 20,000 shares of Rs. 100 each at 20% premium payable as follows:
Rs. 20 on Application Rs. 40 on Allotment (including premium)
Rs. 30 on first call Rs. 30 on final call
Applications were received for 40,000 shares. Applications for 10,000 shares were accepted in full, 10,000 shares
were refunded and remaining shares were allotted on pro-rata basis. Mr. P who had allotted 750 shares under
pro-rata basis failed to pay allotment and call money and Mr. S who had allotted 500 shares under the same group
failed to pay call money.
Required: Journal entries for:
a. Share application b. Share allotment
c. Share first call d. Share final call
Ans.: Calls in arrear Rs. 15,000, Rs. 37,500
Solution,
Journal Entries
Date Particulars LF Dsg't Credit Rs.
1. Bank A/C (40,000 X 20) .....uuveiitreeaririieiieee sttt Dr. 8,00,000
To share application A/c 8,00,000
(Being share application money received on 40,000 shares @ Rs.20 each)
2. Share ApPlICAtION A/C ........ceiiiiii Dr. 8,00,000
To share capital A/c (20,000 x 20) 4,00,000
To Share allotment A/c (10,000 x 20) 2,00,000
To Bank A/c (10,000 x 20) 2,00,000
(Being share application money transferred to share capital, share allotment, and excess
money was refunded.)
3. Share allotment A/C (20,000 X 40).........uuutieiiiiiriiieeeiiiieie e Dr. 8,00,000
To share capital A/lc (20,000 x 20) 4,00,000
To share premium A/c (20,000 x 20) 4,00,000
(Being share allotment money due on 20,000 shares @ Rs. 20 each at a premium of
Rs.20 per share)
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4, Bank A/c (8,00,000 — 2,00,000 — 15,000) ......cecueeruerrmmraieesieeaieesieeseeeaneeenieees Dr. 5,85,000
(OF= 1| IR T g = VA== U oY (o Dr 15,000**
To share allotment A/c 6,00,000

(Being share allotment money received after adjusting excess money transferred from
share application and calls in arrear)

5. Shares firSt CAll A/C .....ueeiiiiiiee et Dr. 6,00,000
To share capital Alc 6,00,000
(Being share first call money due on 20,000 shares @ Rs.30 each )
6. BANK A/C ..ottt . 5,62,500
Calls in arrear A/c (1250 x 30) 37,500
To share first call A/lc 6,00,000
(Being share 1st call money received on 18,750 shares @ Rs.30 each after adjusting
calls in arrear)
7. Share fiNal CAll A/C......ueeiiiieeee e Dr. 6,00,000
To share capital Alc 6,00,000
(Being share final call money due on 20,000 shares @Rs. 30 each)
8. Bank A/c (600000 — 750 X 30 — 500 X 30).....cccruuererirrreririeiinieenieeenineesnineeens Dr. 5,62,500
Calls in arrear A/C (1250 X 30) .......ccueeireereriiieiree e Dr. 37,500
To share final call Alc 6,00000
(Being share final call money received on 18,750 shares @ Rs. 30 each after
adjusting calls in arrears.)
Working Notes
a. Ratio of share allotment:(20, 00: 10,000) =2:1
b. Allotted share to share holder =750
c. He applied for the share (750 x 2:1) =1500
d. He paid share application money (1500 x 20) =30,000
e. He had allotted share capital money (750 x 20) = 15,000
f. He excess payment in share application (30,000 - 15,000) =15,000
g. His due in share allotment (750 x 40) =30,000
h. His calls in arrears (30,000 - 15,000) =15,000**

7. B Ltd. Company issued 80,000 shares of Rs. 100 each at 10% discount payable as follows:
on application Rs. 30 on allotment Rs. 30 on first and final calls Rs. 30

Application were received for 1,10,000 share. Allotment was made as under

To applicant applying for 50,000 share - Full

To applicants applying for 60,000 share - pro-rata
The excess money on application were utilized towards the sum due on allotment. A shareholder to whom 500
share were allotted from pro-rata basis failed to pay the first and final call money
Required: Journal entries for

a. Application b. Allotment c. first and final call
Ans: Transferred to allotment Rs. 9,00,000; Transferred to first call Rs. Nil; calls in arrear: allotment—Nil, first & final Rs. 15,000

Solution,
Journal entries in the book of B Ltd. Company
Date Particulars LF Dsé)lt Credit Rs.
a. Bank A/C (110,000X30) .....veuveueasrerenreaieeniesieaseesre st sne sttt Dr. 3300,000
To Share application Alc 3300,000
(Being share application money received)
Share appliCation A/C .........coiiiiiiii e Dr. 3300,000
To share capital A/c (80,000x30) 2400,000
To Share allotment A/c (30,000x30) 900,000
(Being share application money transferred to share (capital)
b. Share allotment A/C (80,000%30) ........ccoerverieererieriaresiesieresresieeeresresseessessesseseanes Dr. 2400,000
Discount on issue of share A/c (80,000x10) 800,000
To Share capital A/c (80,000x40) 3200,000
(Being share allotment money due)
Bank A/c (2400,000 — 900,000).......cccuutiuierieerireateenieesireareesteesieeabee e siee e e naee e Dr. 1500,000
To Share allotment Alc 1500,000
(Being share allotment money received)
c. Share first and final call A/C (80,000%30) ........ccuiiueriaieiieiiaie e aieeee e eeaee e Dr. 2400,000
To Share capital Alc 2400,000
(Being share allotment money due)
Bank A/c (2400,000 — 15,000) .......cceoviiiiiiiiiiiie i Dr. 2385,000
Calls in arrears A/c (500x30) 15,000
To share first and final call 2400,000
(Being first and final call money received after deducting calls in arrears)

8. Himalayan Co. Ltd. issued 15,000 equity shares of Rs. 10 each, payable as under
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on first and final calls Rs. 3
Application were received for 30,000 share and allotment were made as the following basis.

To applicants applying for 5,000 shares — full

To applicants applying for 20,000 shares — 50%

To applicants applying for 5,000 shares — rejected
All excess amount paid on application is to be adjusted amount due on allotment and subsequent call. The share
were fully called and paid up except on shareholder holding 1000 shares failed to pay allotment and calls from full
allotment group.
Required: Journal entries for share application, allotment and share first and final calls.

Ans: Calls in arrear: allotment Rs. 3,000; first and final call Rs. 3,000; Transferred to allotment Rs. 30,000;
Transferred to first and final call Rs. 10,000

on application Rs. 4 on allotment Rs. 3

Solution,

Journal Entries in the book of Himalayan Co. Ltd.

Date Debit
Rs.

120,000

Particulars LF Credit Rs.

Bank A/c (30,000x4)
To Share application Alc

(Being share application money received)

Share appliCAtION A/C........ccuiiiie i
To Share capital A/c (15,000x4)
To Bank A/c (5000x4)
To Share allotment "A/c (10,000x3)
To Share first and final call (10,000x1)

(Being share application money transferred)

Share allotment A/C (15,000X3)....cccciiiurriieeeiiiiiiieeeessiiiieeeessssibreeeessssibeeeeessssnnne
To Share capital A/c

(Being share allotment money due)

Bank A/c (45,000-3,000-30,000)

Calls in arrears A/C (1,000X3).......ccccuiiuieriiiiieiee e
To Share allotment A/c

(Being share allotment money receives)

Share first and final call A/c (15,000x3)
To Share capital Alc

(Being share first and final call money due)

Bank A/c (45,000 — 10,000 — 3,000)

Calls in arrears A/C (1,000X3).....uuteeeiiiireeeeeeiiiiiieeeesssiirreeeesssnibseeeesssssnseeeessssnnnes
To Share first and final call Alc

(Being share call money receives)

120,000

120,000
60,000
20,000
30,000
10,000

45,000
45,000

12,000
3,000
15,000

45,000

45,000

32,000
3,000

35,000

9. Siddhartha Bank Ltd. registered with an authorized capital of 1,00,000 shares of Rs. 100 each. It offered 20,000
such shares to public at 10% premium payable as follows:
Rs. 30 on application Rs. 40 on allotment (including premium)
Rs. 20 on first call Rs. 20 on final call
Applications were received for 65,000 shares and allotted on the following way:
Groups Share Applied Share Allotted
A 5,000 5,000
B 30,000 5,000
C 20,000 10,000
D 10,000 Nil
Article of association of the company authorized to transfer excess money on application to allotment and
subsequent calls. Allotment and calls were made and all due money was received. However, Mr. Joshi who had
allotted 500 shares under group C failed to pay call money.
Required:a. Journal entries b. Opening balance sheet
Ans.: Calls in arrear Rs. 5,000, Rs. 10,000, Rs. 10,000, Balance sheet Rs. 21,75,000
Solution,
Working note
G Share application Share capital amount | Amount transferred to | Transferred to first | Transferred to final | Amount
roup :
money received accepted allotment calls call refunded
A 5,000x30=.1,50,000 5,000x30=.1,50,000 - - - -
B 30,000x30=.9,00,000 5,000x30=1,50,000 5,000x40=.2,00,000 | 5,000x20=1,00,000 | 5,000x20=1,00,000 3,50,000
c 20,000x30=.6,00,000 10,000x30=3,00,000 3,00,000 - - -
D 10,000x30=. 3,00,000 - - - - 3.00,000
Total 65,000x30=19,50,000 20,000x30=6,00,000 5,00,000 1,00,000 1,00,000 6,50,000
Journal Entries
Date Particulars LF | Debit Rs | Credit Rs.
1. 19,50,000
To share application A/c 19,50,000
(Being share application money received on 65,000 shares @ Rs. 30 each)
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2. Share appliCAtioN A/C.......coiiiiiiii e Dr. 19,50,000
To share capital Alc 6,00,000
To share allotment A/c 5,00,000
To share first call Alc 100,000
To share final call Alc 1,00,000
To Bank Alc 6,50,000
(Being share application money transferred to share capital, share first call, share final call
and balance refunded.)
3. Share allotment A/C (20,000 X 40)........cuuueiieeiiiiiiiieee ittt e e s ee s sibreee e e s Dr. 8,00,000
To share capital A/lc (20,000 x 30) 6,00,000
To share premium A/c (20,000 x 10) 2,00,000
(Being share allotment money due on 20,000 shares @ Rs. 30 each at a premium of
Rs. 10 per share )
4, BANK A/C e e e e Dr. 2,95,000
(0821 R g I= T4 =T gAY (oS Dr. 5,000**
To share allotment A/c 3,00,000
(Being share allotment money received after adjusting excess amount transferred from
share application and calls in arrear)
5. Shares 1st call A/C (20000 X 20) .......uveeiuereiiieeerieeerieee st e sbee et e s sbee e eesnaeees Dr. 4,00,000
To share capital Alc 4,00,000
(Being share 1st call money due on 20,000 shares @ Rs. 20 each)
6. BaANK A/C et Dr. 2,90,000
Calls in arrear A/C (500 X 20) ....uuuviieeiiiiiieieeesiiiiieeeee s s siieeeee e s s sibaeeeeesssnsbbreeeeessannaes Dr. 10,000
To share 1st call Alc 3,00,000
(Being share 1st call money received after adjusting excess money transferred from
share application and calls in arrear)
7. Share final call A/C (20,000 X 20) ....ccoiurriiieeeiiiiiiiiee e sniiieeeeesssibreee e e s s sibbreeeeeseneaae Dr. 4,00,000
To share capital Alc 4,00,000
(Being share final call money due on 20,000 shares @ Rs.20 each)
8. Bank A/c (3,00,000 — 500 X 20).....uueiueerueereraieeriersrreaieeseesseeaneeeseeesseeanseesseeseeennes Dr. 2,90,000
Calls in arrear A/C (500 X 20) .......coiuriiuieriiiie et Dr. 10,000
To share final call Alc 3,00,000
(Being share final call money received after adjusting excess money transferred from
share application and calls in arrear)
b. Opening Balance sheet
Capital & liabilities Amount (Rs.) Assets Amount (Rs.)
Authorize share capital 100,000 shares@ Rs.100 each.... 1,00,00,000 | BANK oo 21,75,000
Share capital
20,000 shares 0f Rs. 100.........cccomereernncens 20,00,000
Less: Callsin arrear: .........c.ccovevvveriverenenenns 25,000 19,75,000
Share premium 2,00,000
Total 21,75,000 | Total 21,75,000

Working Note
a. Ratio of share allotment (20,000:10,000) = 2:1
c. He applied for shares (500x 2/1) = 1,000

g. His due on share allotment (500x40) = Rs. 20,000

b. Allotted shares to Mr. Joshi = 500
d. He paid share application money (1000x30) = Rs. 30,000
e. He had allotted share capital money (500x30) = Rs. 15,000 f. His excess payment in share application (30,000- 15,000) = Rs. 15,000

Héem

h. His calls in arrears on allotment (20,000 — 15,000)= Rs. 5,000**



